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(ORIGINAL  NEW APPLICATION

RECEIVED
Steve Wene, No. 019630 AZ CORP CC“{“‘LHI!W
MOYES SELLERS & HENDRICKS LTD. DOCKET CCHTREL
1850 N Cen_tral Avenue, Suite 1100 0 SEP -9 P 4 Id
Phoenix, Arizona 85004

(602)-604-2189
swene@law-msh.com
Attorneys for Valle Verde Water Company

BEFORE THE ARIZONA CORPORATION COMMISSION

COMMISSIONERS
DOUG LITTLE, CHAIRMAN
BOB STUMP

BOB BURNS

TOM FORESE

ANDY TOBIN

IN THE MATTER OF THE APPLICATION | DOCKET NO:  W-01431A-16-0316
OF VALLE VERDE WATER COMPANY ,

FOR ,?N EXTENSION OF ITS
CERTIFICATE OF CONVENIENCE AND
NECESSITY APPLICATION

Valle Verde Water Company (“Company” or “Vaile Verde™), hereby files its
Application for an Extension of its Certificate of Convenience and Necessity for water
service.

RESPECTFULLY SUBMITTED on September 9, 2016.

Arizona Corporation Commission % %ﬂ/
DOCKETED Steve Wene

SEP 9201
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Original and thirteen (13) copies
of the foregoing filed this
9% day of September, 2016 with:

Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007
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ARIZONA CORPORATION COMMISSION

APPLICATION FOR AN
EXTENSION
CERTIFICATE OF CONVENIENCE AND NECESSITY

WATER AND/OR SEWER I

A. The legal name, mailing address and telephone number of the Applicant (Company) is:

Valle Verde Water Company; 2015 N Forbes Bivd #107, Tucson, AZ 85745

B. If the applicant operates under a “d.b.a.” or under a name other than the Applicant
(Company) name listed above, specify:
Same

C. List the full name, mailing address and telephone number of the management contact:

Bonnie L. O'Connar; P.O. Box 85160, Tucson, AZ 85754, 520-623-5172

D. List the full name, mailing address and telephone number of the attorney for the
Applicant;

Steve L. Wene; 1850 N. Central Ave, Ste. 1100, Phoenix, AZ 85004; 602-604-2189

E. List the full name, mailing address and telephone number of the operator certified by the
Arizona Department of Environmental Quality who is or will be working for the Applicant:

Keith Dojaquez, P.O. Box 85160, Tucson, AZ 85754, 520-623-5172.
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F.
utility:

List the full name, mailing address and telephone number of the on-site manager of the

Southwestern Utility Management, PO Box 85160, Tucson, AZ, 85754, 520-623-5172

G. The Applicant is a:
F I

L -

Sole Proprietorship

Limited Liability Company (LLC)

X _Other (Specify) Estate of Randall

H. If Applicant is a corporation:

I. List full names, titles and mailing addresses of all Officers and Directors:

Officers

Not applicable.

B Il N
____Corporation: ____Partnership
___“C",___ "8”, _ Non-Profit __ Limited,  General
__ Arizona,  Foreign __ Arizona, _ Foreign

Directors

Created on January 22, 2010




2. Attach a copy of the corporation's "Certificate of Good Standing" issued by the
Corporation’s Division of the Arizona Corporation Commission.

3. Attach a certified copy of the Articles of Incorporation.

4. Attach a certified copy of the corporation’s By-Laws.

5. If a for-profit corporation, indicate the number of shares of stock authorized for issue:
6. If stock has been issued, indicate the number of shares issued and date of issue:

L If the Applicant is a partnership:

1. List the full name and mailing address of the general partners:

2. List the full name, address and telephone number of the managing partners:

3. Attach a copy of the Partnership's Articles of Partnership.

o If the Applicant is a foreign limited partnership, provide a copy of the Partnership's "Certificate
of Registration" filed with the Arizona Secretary of State.

I. If the Applicant is a Limited Liability Company:

L. List the full name and mailing address of all the Applicant’s managers or, if management
is reserved to the members, the Applicant’s members:

Created on January 22, 2010 5




2, Attach a copy of the Articles of Organization.

K. List the legal name and mailing address of each other utility in which the applicant has an
ownership interest:

Not Applicable

L. Provide a compliance status report from the Arizona Department of Environmental
Quality (“ADEQ”), dated no more than 30 days of the CC&N extension application, for
each water and wastewater systems as identified by a separate ADEQ Public Water &
Wastewater System Identification number. See Attachment L-1.

Attach a legal description of the requested service area, expressed in terms of
CADASTRAL (quarter section description) or Metes and Bounds survey. References to
parcels and dockets will not be accepted. See Attachment L-2.

Attach a detailed map using the form provided as Attachment "B". Shade and outline the
arca requested. Also, indicate any other utility within the general area using different
colors. See Attachment L-3.

M. List the name of each county in which the requested extension area is located and a
description of the area’s location in relation to the closest municipality, which shall be

named:
Santa Cruz. Valle Verde is approximately 2 miles from Nogales.

N. Attach a complete description of the facilities proposed to be constructed, including a
preliminary engineering report with specifications in sufficient detail to describe each
water system and the principal components of each water system (e.g., source, storage,
transmission lines, distribution lines, etc.) to allow verification of the estimated costs
provided under R14-2-402 subsection (B)(5)(0) and verification that the requirements of
the Commission and the Arizona Department of Environmental Quality can be met.

See Attachment N.

0. Provide the estimated total construction cost of the proposed offsite and onsite facilities,
including documentation to support the estimates, and an explanation of how the
construction will be financed, such as through debt, equity, advances in aid of

construction, contributions in aid of construction, or a combination thereof.
See Attachment O. Infrastructure financed as AIAC.
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P. Explain the method of financing utility facilities. Refer to the instructions, item no. 7.
(Use additional sheets if necessary):

Advance in aid of construction.

Attach financial information in a format similar to Attachment "C". Include current
assets and liabilities, an income statement, estimated revenue and expenses and the
estimated value of the applicant’s utility plant in service for the first five years following
approval of the application. See Attachment O. Please note that the propased service will have a de
minimus impact revenue and expenses, so the projections will not show a material change.

S. Provide a detailed description of the proposed construction timeline for facilities with
estimated starting and completion dates and, if construction is to be phased, a description
of each separate phase of construction. Construction is ongoing and should be complete by Dec. 2016.

T. Provide a copy of any requests for service from persons who own land within the
proposed extension area, which shall identify the applicant by name.
See Attachment T.
U. Provide maps of the proposed extension area identifying:

1. The boundarics of the area, with the total acreage noted;

The land ownership boundaries within the area, with the acreage of each separately
owned parcel within the area noted;

3. The owner of each parcel within the area;

4. Any municipality corporate limits that overlap with or are within five miles of the
area;

3. The service area of any public service corporation, municipality, or district currently
providing water or wastewater service within one mile of the area, with identification
of the entity providing service and each type of service being provided;

6. The location within the area of any known water service connections that are already

being provided service by the applicant;

The location of all proposed developments within the area;

8. The proposed location of each water system and the principal components described
in R14-2-402 subsection (B) (5) (n); and
9. The location of all parcels for which a copy of a request for service has been
submitted.
See Attachment L-3.
V. Provide a copy of each notice to be sent, as required, to a municipal manager or
administrator.
See Attachment V.
Ww. A copy of each notice sent, as required, to a landowner not requesting service.
Naot applicable.

X. For each landowner not requesting service, provide either the written response received

from the landowner or, if no written response was received, a description of the actions

by the applicant to obtain a written response.
Not applicable.

=
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Z.

Attach proposed Tariffs using either the water or sewer format of Attachment "D", unless

the Utilities Division, prior to the filing of this application, approves another form.
See Attachment Y.

Attach the following permits (if any of these permits have not yet been obtained, please
provide the status of their application):

. The franchise from either the City or County for the area requested.

See Attachment Y-1.

. The Arizona Department of Environmental Quality (or its designee's) approval to

construct facilities.
See Attachment Y-2.

(SEWER ONLY) Copy of the Aquifer Protection Permit issued by ADEQ.
Not Applicable.
The Arizona State Land Department approval. (If you are including any State land in

your requested area this approval is needed.)
Not Applicable.

. Any U.S. Forest Service approval. (If you are including any U.S. Forest Service land in

your requested area this approval is needed.)
Not Applicable.

(WATER ONLY) If the area requested is within an Active Management Area, attach a
copy of the utility's Designation of an Assured Water Supply, or the developer's
Certificate of Assured Water Supply issued by the Arizona Department of Water
Resources, whichever applies.

a. If the area requested is outside an Active Management Area, attach the
developer's Adequacy Statement issued by the Arizona Department of Water
Resources, if applied for by the developer.

b. If the area requested is outside an Active Management Area and the developer
does not obtain an Adequacy Statement, provide sufficient detail to prove that
adequate water exists lo provide water to the area requested.

Not Applicable.
Provide a copy of your estimated property taxes. This may be obtained by contacting the
Arizona Department of Revenue, Division of Property Valuation and Equalization. You
must provide them with a five (5) year projection of the original cost of the plant,
depreciation expense, the location of the property and the school district.

See Attachment Y-7.

Indicate the estimated number of customers, by class, to be served in each of the first five

years of operation. Include documentation to support the estimates.

One.

Residential:

First Year_683 Second Year 683 Third Year 683 Fourth Year 683 Fifth Year 683
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Commercial:
First Year 94 Second Year 95  Third Year 95  Fourth Year 95  Fifth Year 95
Industrial:

First Year 0 Second Year 0 Third Year 0 Fourth Year 0 Fifth Year 0

Irrigation;

First Year 1 Second Year 1 Third Year 1  Fourth Year 1  Fifth Year 1

AA. Indicate the projected annual water consumption or sewerage treatment, in gallons, for
each of the customer classes for each of the first five years of operation:

Residential: Industrial:

First Year 45,831,000 First Year 0
Second Year 45,831,000 Second Year Q
Third Year 45 831,000 Third Year 0
Fourth Year 45,831,000 Fourth Year 0
Fifth Year 45,831,000 Fifth Year 0
Commercial: Irrigation:

First Year 23,914,000 First Year 13,680
Second Year 24,634,000 Second Year 13,680
Third Year 24,634,000 Third Year 13,680
Fourth Year 24,634,000 Fourth Year 13,680
Fifth Year 24 634,000 Fifth Year 13,680

BB. Indicate the total estimated annual operating revenue for each of the first five years of

operation:;

Residential: Industrial:

First Year 352,451 First Year 0
Second Year 352,451 Second Year 0
Third Year 352,451 Third Year 0
Fourth Year 352,451 Fourth Year 0
Fifth Year 352,451 Fifth Year 0
Commercial: Irrigation:

First Year 270,474 First Year 275
Second Year 275,427 Second Year 275
Third Year 275,427 Third Year 275
Fourth Year 275,427 Fourth Year 275
Fifth Year 275,427 Fifth Year 275
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P. [ndicate the total estimated annual operating expenses for each of the first five years of

operation:

Residential: Industrial:

First Year 245 826 First Year 0
Second Year 249,940 Second Year 0
Third Year 254,461 Third Year 0
Fourth Year 249,451 Fourth Year 0
Fifth Year 244,080 Fifth Year 0
Commercial: Irrigation:

First Year 188,249 First Year 192
Second Year 195,318 Second Year 195
Third Year 198,852 Third Year 199
Fourth Year 194,909 Fourth Year 195
Fifth Year 190,739 Fifth Year 190

DD.  Attach an itemized list of the major components of the water or sewer system (see
Attachment C-3).
See Attachment DD
EE. Indicate the total estimated cost to construct utility facilities: $398,733.00

FF.  Provide a description of how water and/or wastewater service is to be provided in the
proposed extension area and the name of each water and wastewater service provider for
the arca, if any.

Water will be delivered by the Company through its water system, as extended.

GG. Provide a letter from each wastewater service provider identified under subsection
(B)(5)(aa), confirming the provision of wastewater service for the proposed service area
or extension area.

Not applicable.

HH.  Provide plans for or a description of water conservation measures to be implemented in
the proposed service area or extension area, including, at a minimum:

i. A description of the information about water conservation or water saving
measures that the utility will provide to the public and its customers;

ii. A description of how the applicant will work with each wastewater service
provider identified under subsection (B)(5)(aa) to encourage water conservation;

iii. A description of the sources of water that will be used to supply parks, recreation
areas, golf courses, greenbelts, ornamental lakes, and other aesthetic water
features;

iv. A description of any plans for the use of reclaimed water;

V. A description of any plans for the use of recharge facilities;

vi. A description of any plans for the use of surface water; and

vii. A description of any other plans or programs to promote water conservation;

See Attachment HH.
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II. Provide a backflow prevention tariff that complies with Commission standards, if not

already on file.
See Attachment II.

1. Provide a curtailment tariff that complies with Commission standards, if not already on
file.

See Attachment JJ.

KK.  Provide a copy of a Physical Availability Determination, Analysis of Adequate Water
Supply, or Analysis of Assured Water Supply issued by the Arizona Department of Water
Resources for the proposed service area or extension area or, if not yet obtained, the
status of the application for such approval;

Not Applicable.

(Signature of Authorized Representative)

(Type or Print Name Here)

(Title)

SUBSCRIBED AND SWORN to before me this day of , 20

NOTARY PUBLIC

My Commission Expires

Created on January 22, 2010 11
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Valle Verde Water Company
PROFORMA BALANCE SHEET (WATER)
ATTACHMENT "C-1"

ASSETS

Current Assets

Cash

Accounts Receivable
Other

Total Current Assets

Fixed Assets
Utility Plant in Service
(Less) Accumulated Depreciation
Net Plant in Service
Other

TOTAL ASSETS

LIABILITIES AND CAPITAL
Current and Accrued Liabilities
Accounts Payable
Notes Payable
Accrued Taxes
Accrued Interest
Other

Total Current and Accrued Liabilities

Long-Term Debt

Deferred Credits
Advances in Aid of Construction
Contributions in Aid of Construction
Less Amortization of CIAC
Accumulated Deferred iIncome Tax
Total Deferred Credits

TOTAL LIABILITIES

CAPITAL ACCOUNT
Common Stock
Preferred
Paid in Capital

Retained Earnings
Total Capital

TOTAL LIABILITIES AND CAPITAL

2015 2016 2017 2018 2019
$ 37183 $ 37183 $§ 37183 $ 37,183 $  37.183
15,626 15,626 15,626 15,626 15,626
76,413 76,413 76,413 76,413 76,413
$ 129,222 $ 129222 $ 129222 $ 129222 $ 129222
$ 4,560,141 § 4,958,874 $4958874 $4958874 $ 4958874
(2,385,513)  (2,524,545) (2,667,632) (2.797,682) (2,921,469)
2,174,628 2,434,329 2291242 2,161,192  2.037.405
$ 2,303,850 $ 2,563,561 $2,420,464 $2,290,414 $ 2,166,627
$ 61486 $ 61486 $ 61485 $ 61486 $ 61486
7,349 7,349 7,349 7,349 7,349
35,927 35,927 36,927 35,927 35,927
$ 104762 $ 104762 $ 104,762 $ 104762 $ 104762
$ 752032 $ 716101 $ 678731 $ 639861 $ 599434
$ 386972 $ 786743 § 779687 $ 773,059 $ 405204
2328602  2,328602 2328602 2328602 2690259
(516,875)  (611,284)  (705692)  (800,101) (901,840}
$ 2,198,699 $ 2,504,061 $2402597 $2,301.561 §$ 2193622
$ 3,055493 $ 3,324,924 $3,186,090 $3,046,184 $ 2897818
$ -
(751.643)  (761,373) _ (765.625)  (755,769) (731,191)
$ (751,643) $ (761,373) $ (765625) $ (755769) $ (731,191)
$ 2,303,850 $ 2,563,551 $2,420,465 $2,290415 $ 2,166,627
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Company Name: Valle Verde Water Company

Name of System:

ADEQ Public

Water System Numbers: 12-009, 12-025

WATER UTILITY PLANT DESCRIPTION

WELLS
ADWR ID Number* Pump Sustained Well | Casing Casing Meter Size Year
Horsepower | Production w/ Depth Diameter (inches) Drilled
Presently (Feet) (inches)
Installed Pump
(gpm)
55-617053 (well #1) Not in use 105 12 4 1954
55-617054 (well #2) 30 350 260 16 6 1972
55-617055 (well #3) 15 130 220 12 3 1971
55-513789 (well #4) Not in use 203 12 3 1987
55-500951 (well #5) 50 350 400 16 6 1982
55-502001 (well #6) Not in use 450 16 6 1996
55-801847 (well #7) Not in use 93 10 4 1933
55-582348 (well #10) 30 450 290 12 6 2001

* Arizona Department of Water Resources Identification Number

OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
N/A
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
15.0 | 13 32
7.5 1
25.0 (Site 6) 2
40.0 (Site 6) !
100.0 (Site 6) 2
STORAGE TANKS PRESSURE TANKS
190,000 (Well 2) | Capacity Quantity
800.000 (Site 6) 1 2,000 (Well 4) 1
200,000 (Well 10) 1 3,000 (Well 10) 1
7,000 (Well 3) 1
10,000 (Wells 2, 5 & 6) 3

Note: If you are filing for more than one system, please provide separate sheets for each

sysfem.




Company Name: Valle Verde Water Company

Name of System:

ADEQ Public Water System Numbers:

12-009, 12-025

WATER UTILITY PLANT DESCRIPTION (CONTINUED)

MAINS CUSTOMER METERS
Size (in
inches) Material Length (in feet) Size (in inches) Quantity
2 PVC 4,361 5/8 x 3/4 392
3 3/4 411
4 PVC 39,713 I 45
5 1172 3
6 PVC 12,906 2 19
6 DIP 798 Comp. 3 11
8 PVC 10,372 Turbo 3
12 PVC 1,770 Comp. 4 1
Turbo 4
Comp. 6
Turbo 6

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:

4 Chlorinators
GAC System (Offline as of 10/6/15)

STRUCTURES:
Office - 12'x 12!
Chlorinator room - 3' x 3'

OTHER:

Note: If you are filing for more than one system, please provide separate sheets for each
system.
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Water Use Data




WATER USE DATA SHEET

NAME OF COMPANY

Valle Verde Water Company

ADEQ Public Water System Number:

12-009, 12-025

wostivEAR | NMBEROY | GatoNssoLD |aattoxs e
JANUARY 783 5,085 7.840
FEBRUARY 785 4,958 5,189
MARCH 784 4,784 9,388
APRIL 782 5,513 11,118
MAY 782 6,206 9,697
JUNE 785 6,783 7,598
JULY 776 7,870 8,161
AUGUST 775 3,498 7.455
SEPTEMBER 765 5,354 6,650
OCTOBER 770 5,040 6,073
NOVEMBER 778 5,892 7,509
DECEMBER 778 6,762 7,208
TOTALS 69,745 93,886

Is the water utility located in an ADWR Active Management Area ("AMA")?

YES

NO

Does the Company have an ADWR gallons per capita day ("GPCD") requirement?

YES

NO

If Yes, please provide the GPCD amount:

Note: If you are filing for more than one system, please provide separate data sheets Sor each system.

* Gallons pumpted cannot equal or be less than the gallons sold,
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Valle Verde Water Company
PROFORMA INCOME STATEMENT (WATER)
ATTACHMENT "C-2"

2015 2016 2017 2018 2019
Metered Water Revenue 3 570,738 $ 575692 % 575,692 % 575692 $ 575,692
Surcharge Revenue 34,976 34,976 34,976 34,976 34,976
Other Water Revenue 17,486 17,486 17,486 17,486 17 486

TOTAL OPERATING REVENUE $ 623,200 $ 628154 $ 628,154 $ 628,154 $ 628,154

OPERATING EXPENSES:
Salaries and Wages 3 102,488 % 103,513 § 104,548 $ 105,593 $ 106,649
Purchased Water
Purchased Power 54,917 55,466 56,021 56,581 57,147
Chemicals 2,151 2,173 2,194 2216 2,238
Repairs and Maintenance 18,522 18,707 18,894 19,083 19,274
Office Expense 16,055 16,216 16,378 16,541 16,707
Outside Services 130,456 131,761 133,078 134,409 135,753
Water Testing 7,175 7.247 7,318 7,392 7,466
Rents
Transportation Expense 6,166 6,228 6,290 6,353 6,416
Insurance - General Liability 9,653 9,750 9,847 9,945 10,045
Miscellaneous Expense 3,358 3,392 3,425 3,460 3,494
Depreciatiocn Expense 37,802 44,624 48,678 35,641 22,048
Taxes Other Than Income 9,602 9,698 9,795 8,893 9,892
Property Tax 35,883 36,242 36,604 36,970 37,340
Income Tax
Customer Security Deposit Interest 439 439 439 439 439
TOTAL OPERATING EXPENSE $ 434667 $ 445453 $ 453,511 $ 444518 $ 435,010
OPERATING INCOME/(LOSS) $ 188,533 $ 182,701 $ 174,642 $ 183,635 $ 193,144
OTHER INCOME/(EXPENSE):
Interest Income $ 1,207 § 1,207 $ 1,207 $ 1,207 $ 1,207
Other Income 800 800 800 800 800
Other Expenses - - - - -
Interest Expense (30,353) (28,968) (27,528) (26,029) (24,47Q)
TOTAL OTHER INCOME/(EXPENSE) $ (28,346) $ (26,961) $ (25,521) § (24,022) $ (22,483)
NET INCOME/LOSS) $ 160,187 $§ 155,740 $ 149,121 § 159,613 $ 170,681
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Service




Valle Verde Water Company

PROFORMA UTILITY PLANT IN SERVICE (WATER) - 2016
ATTACHMENT "C-3"

Acct. .. Original Accumulated Original Cost
No. Description Cost Depreciation Les.s .
Depreciation
301 (Organization $ - $ - $ -
302 [Franchises 125 125 -
303 [Land & Land Rights 86,093 - 86,093
304 [Structures & Improvements 510,517 441,027 69,490
307 }Wells & Springs 606,177 290,116 316,061
311 _|Pumping Equipment 437,370 372,029 65,342
320 |Water Treatment Equipment -
320.1 |Water Treatment Plants 494,917 78,122 416,795
320.2 |Solution Chemical Feeders 345 345 -
330 |Distribution Reservoirs and Standpipes -
330.1 |Storage Tanks 602,315 271,674 330,641
330.2 [Pressure Tanks 82,346 46,155 36,191
331 [Transmission and Distribution Mains 1,624,229 617,730 1,006,499
333 |Services 83,958 58,675 25,284
334 |Meters and Meter Installations 133,627 103,722 29,905
335 |Hydrants 59,147 35,415 23,732
336 |Backflow Prevention Devices 2,091 70 2,021
339 |Other Plant and Misc. Equipment -
340 |Office Furniture and Equipment 16,552 16,552 -
340.1 {Computers & Software -
341 |Transportation Equipment 16,881 16,881 (0)
343 |Tools, Shop and Garage Equipment 12,887 12,125 762
344 |Laboratory Equipment -
345 [Power Operated Equipment 44,869 38,355 6,514
346 |Communications Equipment 4,668 584 4,085
347 IMiscellaneous Equipment -
348 |Other Tangible Plant 139,758 124,843 14,915
TOTAL PLANT IN SERVICE $ 4958874 |$ 2524545(% 2,434,328
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PUBLIC NOTICE OF AN APPLICATION
FOR A CERTIFICATE OF CONVENIENCE AND NECESSITY
BY Valle Verde Water Company

Valle Verde Water Company has filed with the Arizona Corporation Commission
(“Commission™) an application for authority to provide water service to an area in which records
indicate that you are a property owner. If the application is granted, Valle Verde Water Company
would be the exclusive provider of water service under the rates and charges and terms and
conditions established by the Commission. The granting of the application would not necessarily
prohibit an individual from providing service to themselves from individually owned facilities on
their property. The application is available for inspection during regular business hours at the
offices of the Commission in Tucson at 400 West Congress, North Building, Room 218, and at
Valle Verde Water Company, 2015 N. Forbes Blvd. #107, Tucson, AZ 85745.

The Commission will hold a hearing on this matter. As a property owner you may have
the right to intervene in the proceeding. If you do not want to intervene, you may appear at the
hearing and make a statement on your own behalf. You may contact the Commission at the
address and telephone number listed below for the date and time of the hearing and for more
information or intervention. You may not receive any further notice of the proceeding unless
requested by you.

If you have any questions or concerns about this application, have any objections to its
approval, or wish to make a statement in support of it, you may contact the Consumer Services
Section of the Commission at 400 West Congress, North Building, Room 218, Tucson, Arizona
or call 1-800-535-0148.
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ADEQ Compliance




Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Compliance Status Report

System Name System Type Is system consecutive? |

VALLE VERDE WATER CO EAST Community Yes,

System 1D # Non-ransient Non-commuriity to PWS # 12004
12009 )| Transient Non-community No

Overall compliance status B4 | No major deficiencies % Major deficiencies

Manitoring and Reporting status No major deficiencies Major deficiencies

Comments: This PWS historically has an unresolved maximum contaminant (evel (MCL} exceedance
for tetrachloroethylene (PCE) at entry point in the distribution system (EPDS) #004. Since the PWS is
not serving water from EPDS004, the PWS is in compliance. Only EPDS002, EPDS003 and EPDS005
are active. EPDS002 has GAC VOC treatment and remains on quarterly VOC monitoring, with the last
PCE detect on 12/1/15.

Operation and Maintenance status D] No major deficiencies [ ]| Major deficiencies
Date of last Sanitary Survey ] 8-26-15 | Inspector { Nam Ho, SRO

Major unresolved/ongoing operation and maintenance deficiencies:

] unable to maintain 20psi [0 inadequate storage

[] cross connection/backflow problems (] surface water treatment rule
[7] treatment deficiencies [ ATC/AOC

[ certified operator {1 other =

| Comments: None

Is an ADEQ administrative order in effect? T00 IYes [ X [No
Comments: None

System Information

Population Served 1850

Service Connections 780

Number of Entry Points to the Distribution System 13

Number of Sources 3

Initial Monitoring Year 1994

Monitoring Assistance Program (MAP) System Pd [Yes | [JIN

L3,

Evaluation completed by | Donna Calderon, Senior Drinking Water Technical Program Specialist;/

Drinking Water Monitoring and Protection Unit
Phone 602-771-4641 i Date | June 8, 2016
[ | Based upon data submitted by the water system, ADEQ has determined that this system Is
currently delivering water that meets water quality standards required by 40 CFR 141/Ar|zona
Administrative Code, Titie 18, Chapter 4, and PWS is in compliance.
1 | Based upon the monitoring and reporting deficiencies noted above, ADEQ ¢annot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.
(J { Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

This compliance status report does not guarantee the water quality for this system in the future,
and does not reflect the status of any other water system owned by this utility company.

RAevised March 2009




Arizona Department of Environmental Quality
Drinking Water Monitoring and Protection Unit
Mail Code 5415B-2
1110 West Washington Street
Phoenix, AZ 85007

Drinking Water Compliance Status Report

System Name System Type Is system consecutive?
VALLE VERDE WATER COMPANY- X Community L] Yes,
WEST to PWS #
System ID # { 1| Non-transient Non-community
12025 [ ][ Transfent Non-community X[ No
Overall compliance status No major deficiencies LI | Major deficiencies
Monitoring and Reporting status No major deficiencies L] | Major deficiencies

Comments: None

Operation and Maintenance status XJI No major deficiencies [ [T Major deficiencies

Date of last Sanitary Survey | 8-26-15 | Inspector | Nam Ho, SRO

Major unresolved/ongoing operation and maintenance deficiencies:

(] unabie to maintain 20psi [ inadequate storage

[] cross connection/backflow problems [] surface water treatment rule
[_] treatment deficiencies [J ATC/AOC

[ certified operator [ other =

Comments: None

Is an ADEQ administrative order in effect? 00 [Yes [ [No

Comments: None

System Information

Papulatian Served 60

Service Connections 2

Number of Entry Paints to the Distribution System 1

Number of Sources 1

Initial Monitoring Year 1997

Monitoring Assistance Program (MAP) System K [Yes [ [T [No

Evaluation completed by | Donna Calderan, Senior Drinking Water Technical Program Speciali@
Drinking Water Monitoring and Protection Unit

Phone 602-771-4641 | Date [ June 6, 2016

x] | Based upon data submitted by the water system, ADEQ has determined that this system is
currently delivering water that meets water quality standards required by 40 CFR 141/Arizona
Administrative Code, Title 18, Chapter 4, and PWS is in compliance.

[J | Based upon the manitoring and reporting deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

O | Based upon the operation and maintenance deficiencies noted above, ADEQ cannot determine if
this system is currently delivering water that meets water quality standards required by 40 CFR
141/Arizona Administrative Code, Title 18, Chapter 4, and/or PWS is not in compliance.

This compliance status report does not guarantee the water quality for this system in the future,
and does not reflect the status of any other water system owned by this utility company.

Revised March 2009




ATTACHMENT L-2

Legal Description of
Extension




EXHIBIT “A”

DEVELOPMENT LEGAL DESCRIPTION

A portion of the Southeast Quarter of Section 13, Township 23 South, Range 13 East, and a portion of the
Southwest Quarter of Section 18, Township 23 South, Range 14 East, Gila and Salt River Meridian, Santa
Cruz County Arizona, more particularly described as follows:

Commencing at the Southeast Quarter of Section 13, being a one and one-half inch open pipe in concrete
and the POINT OF BEGINNING;

Thence South 89°43°51” West a distance of 901.26 feet to a point on the cast right-of-way line of
Interstate-19 marked by an ADOT monument;

Thence North 07°01°09” West along the east right-of way line of Interstate-19, a distance of 1,112.66 feet
to a point; ’

Thence North 77°48°37” East a distance of 146.96 feet to a point;
Thence North 77°40°01” East a distance of 289.89 feet to a point;
Thence North 66°58°22” East a distance of 204.55 feet to a point;
Thence North 74°10°59” East a distance of 118.39 feet to a point;
Thence North 09°03°29” West a distance of 18.85 feet to a point;
Thence South 89°30°36™ East a distance of 60.14 feet to a paint;

Thence South 89°30°36” East a distance of 232.99 feet to a point on the southwesterly right-of-way line of
Old Tucson Road,

Thence South 56°28°18™ East, along said right-of-way line, a distance of 79.78 fect to a point;
Thence, continuing South 56°28°18” East, along said right-of-way line, a distance of 118.29 feet to a non-
tangent point of curvature of said right-of-way line, on a curve concave to the southwest, having a radius of

1,382.50 feet, a chord bearing of South 38°58°19” East, and a chord length of 828.31 feet;

Thence southeasterly, along said curved right-of-way line, a total arc length of 841.23 feet to the end point
of said curve to complete an mternal angle of 34°51°49”;

Thence departing from said curve on a non-tangent segment of the westerly right-of- way line of Old
Tucson Road South 21°28”10” East a distance of 604.57 feet to a point on the south line of Section 18,

Thence South 89°38°33” West, along the south line of Section 18, a distance of 889.27 feet to return to the
POINT OF BEGINNING; ‘ l ,

Said parcel contains 44,74 acres more or less.

Page 1 of 1
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ATTACHMENT “B”

D) < (%
Santa Cruz 18 23S 14E
COUNTY SECTION TOWNSHIP RANGE
6 5 4 3 2 1
— ——
7 8 9 1|0 11 12
. —
1|8 1|7 1{6 1|5 14 113
1|9 210 2 (1 2|2 213 2|4
=
30 219 28 217 2|6 215
3|1 3|2 313 3 4 3|5 RN

Type or Print Description Here:

Created on January 22, 2010 13




ATTACHMENT “B”
13 238 13E
Santa Cruz @ 23S @
COUNTY SECTION TOWNSHIP RANGE
6 5 4 3 2 1
7 8 9 1[0 1{1 112
18 1(7 116 15 14 13
1{9 210 2|1 212 23 214
310 219 28 2|7 216 215
311 3|2 313 3|4 315 3|6
Type or Print Description Here:
Created on January 22, 2010 13




ATTACHMENT N

Facilities to be Constructed




D ——

GENERAL NOTES

1 ‘_&me!w_ﬂ\ndi SHALL COMFORM TO MAG UMIFORM $TANDARD SPECIFICATIONS ANC DETALS (LATEST EBITION), EXCEPT AS WODIFIED > <<>|—Im m—l_ zm mXﬂmzm_Oz v;z —Hom
T N o Do WS ST T s o e ms NORA'S RANCH WAREHOUSE
LENGTH,

800, AND/OR PER MANUTACTURERS INSTRUCTIONS, WHICHEVER L QUIRES LONGER RESTRANT

3 MNMUN PIPE COVER SHALL BE %4 ICHES OR AS OTHERWSE INOICATED ON THE. FLANS, LOCATED IN PORTIONS SEC 13, T23S, R13E & SEC 18, T23S, R14E, G&SRM ,
4. DSINFECTION AND FLUSHING OF ALL WATER NARS, STORAGE FACGILITIFS, FITIINGS AND ECUIPUENT SMALL BE IN ACCORDANCE WITH THE.
ATIZONA DIPARTWINT OF HEALTH BULLETIN MUMBER & ANG BACTERXLOGCALY TESTED AFTER IISINECTION BY A TRRD FARTY CER KD SANTA CRUZ COUNTY, ARIZONA
IN THE STATE OF ARIZONA AT MO CUST TU THE UTLITY. SAMPLES WILL BE DELIVEREC 10 AN ARIZOMA CERTHIED LABORATORY FOR ANALYSIS.
FESULTS DAL B SENT 10 SOUTMWESTERN UNUTY UANAGCLENT €0 (SWUW). AT 2015 N FOREES BRYD, TUCSON ARIZONA 85745, Frt (520)
6235172
B ALL PRESURE TESTING SHALL B PERTORUED IN ACCORDMICE MTH AWWA T35 AND IN THE PRESENCE OF THE APPROPRIATE VALLE VERDE s s
WATER CO. REPRESENTATIVE OR ITS ENGIMEER, R COR EC 13 )
6. M ACCORDANCE WITH A AC. R18-5-508. ALL WATER SYSTEM COMPONENTS SHALL 3E LEAD FREE \\Wlm_ﬂO |
7 ALL MATERIALS WHICH COME IATO CONTACT MTH DRINGNC WATER SHALL CONFDRM 10 NATIONAL SANITATION FOUNDATIONS STANGARD'S 60 =174 OP. W GonG
AND 51, ALL MATERALS AND ATTINGS SHALL HAVE NSF-PW SEM
8. PYC PIPE SHALL BE SWRA (900 CLASS 200,
9 DI PPE SwALL BE PRESSURE QLASS 150,
10. O PIPE AND FITIINGS SHALL BE CEMENT-WORTAR UMED IN ACCORDANCE WITH 4WWA C104.
1. TRENGH DMINSIINS, BEDDING NATERAL AND PLAGEMENT AND BACKRILL SHALL CONFORM T MAG STANDARD SPECRICATIONS SEGHON 501
AND THE DETAL, HEREOM,
12 AL WATER UANS ANG IREHCH BEDDIMG WL BE INSPEGIED Y THE APPROPRIATE YALLE YERDE WATER CO. REPRESENTATVE OR 178
ENONEER PRIOR T0 TRENCH BACKFILL. {7 15 THE CONTRACTOR'S RESPONSIRIUTY TD SOHETMALE ISPECTIONS 48 HOURS 1N ADVANCE
18 OETECTABLE PIPL LOCATIMG TAPE. SHALL SE PLAGED 16 WOMES SFLOW FINISHED GRADE 1M ALL NATERUNL IRENCHES. TAPE. SALL. BE A [re——
MM OF & NCHES MOE NND CONSIST OF A WM 4.0 WL TOXNESS, IWERT POLTETHILENE PLASTIC T A UMM 173 ML SETALLIC SEARIG NPT
FOL. TAPE SHALL HAVE PRINTZD WARNING IDDNTFTING GURD WATERUNE. TR 70 SRS NOTE
13 TRACIR WIRE SHALL 6 PLACED 01 ALL BURIED WATERLINE TERMNATION PORTS ARE SPECIFED HEREQN, MACEH WE SHAIL BF PLACED

HORA'S RANCH

3 :
135-38-008 / },
T

9 LOCATION MAP ==
LOCATED W PORDONS OF
SEC 13, 1235, RIX, &

o SFC 1B, 1235, RI4E CASRM
SCRL: PR SAHTA CRUZ COUNTY, ARIZONA

[ o cemran i e
— Mu_u,‘x AV A
: o e BATA
16.36 ‘
AR

NEW 8" PYC WATERUNE
(WATERUINE 'A%

oS, O ity SOU0 10 GUAGE AND SHALL BE SEGURED T0 THE PWE WK TAPE AT NO WORS AN 5' INTERWALS. A MMam 2 COL SarL VW & Fv WATER NO6° Gaais 3
L LEFT AT THE RISER OR YALVE AT EITMER END OF THE LME OR W WETER BOX D INSTALLED DY DRECTIONAL 6ORE 0 |
15 GATE VALWES SHALL CONFORM 1C AWWA 050, R4DOT 1-19 ST 37648865 BY (
16 AL ENSTING SERVICE T OVERS SHALL BE MADL USWG NEW 3,/4" TYPE X' SOFT COPPER PPE FROM THE MEW AN TO THE DMISTONG USEPARATS OFFSITE WATERLNE PLANS |
HETER NLESS NOTED OTNLRMSE. WISTALLATION SHAUL CONFORM 10 WAG SECTIO 610 ANY OAWAGE T0 FRIVATE UNES SHALL BF REAARED leavacmenm—an “———y
@Y CONTRACTOR AT HIS EXPENSE. "
17 THIS SYSTEW |5 DESGHD MOCOROING T HL DESIGN CRITERIA OF AAC R18-$-502 & SO0 AND ADED BULLETIN NUNECR 10,
18 THS FROKCT 15 DESIGNED T0 PROVDE THE REQUREC FIRE FLOW OF 1.500 GPU FOR 2 HOURS, BULDING MUST BE CQUIPPED WTH APPROVED
IRE SPRINKLER SYSTEM
19 CONTRACTOR SHALL WO BEGH WORK ON THE WATER SYSTEM UNTW. AN APPROVAL TO CONSTRUCT (ATC) HAS REEN GRANTED BY ADEO,
2. ME CONTRACTOR SHALL COORDINATE AN PAY ALL INSPECTIONS, TESTWG AMD RE-TESTING FEES RFQUIRED BY ADEQ PRIOR 10 T FOLEASE

ﬁ;n%vmﬁ,rnniﬂian._oz?&.
~_,>83ﬂim%nncﬁo;mgomxmiiE!ﬂ«»ammmhroo,éze.EMWH:E. TIMES DURIMG CONSTRUCTION.
22 UNOER MO ORCUMSTANGE IS THE CONTRACTOR TO OPERATE ANY EXISTING VALVE, P& OR OTHER APPRTENANCE ONDITE I e ASIIICE Foer g sE =2 =
OF THE APPROPRIATE VALLE VERIE WATER CO. REPRESENTATIVE OR (7S ENGINCER. fo..m_. 3" PG WATERUNE
23 THE CONTRAGTOR |5 RESPONSILE FOR THE PROTECTION OF IHE PROPERTY AMD MUST RESAR OR REFLACE, AT H5 EWPENSE, ANY DANACE. =~ e msecema -
10 WA FACLITY OR SITE TMAT OCCURS AS A RESUAT OF HIS OR ANY OF WS SUSCONTRACIONS OR SUPPLIERS ACTIONS.
4. THE CONTRACTOR SHALL VERIFY LOCATON OF ALL EXSTHG URITES PRIOR 10 CONSTRUCTION. CALL BLUE 5TAKE (1~B0D-782-5348) Twy

2643 75w)

BASS OF BEARING

L=841.23"
e34S4g"

”g,:e.m

LEGEND

PARCEL BOUNDARY
ADJRCENT PROPERTY LINE /ROW LNE
T — —— ROAD/ROW CENTERUNE

KT 350505
ROZI01

-

R
126139 )

(W),

8 EA. & PVC AIRE
SERWCE LNES (PRIVATE)

- ASSEMBLY
’.g_ 2
A & PHASSEWELY

T T T o SECHON |IRE
®Q AR RELEASE VALVE (ARV) & SAMPLING

“, L
! o\ e s VY g ; G O OMEREND VT

APPROPRIATE AGENCIES AND/CR UTILTIFS PRIOR T0 CONSIRUCNION. HORA'S RAMCH WAREHOUSE ; = B\ '
B TS St TE RESPONSBLTY OF THE CONTRACTOR AMD/OR SURVEYOR PROVOWG TH{ CONSTRUCTION LAYDUT 0 COMPARE ME SITE V

CONDITONS Tk THE PLANS AND MOTEY THE ENGNEER OF ANT DISCREPANCES DESERVED. SHOWD ANY GRADE OFf DESKH WDICATED ON . . r L

THESE YLANS OF USPECT, TE ENGNEER SWALL EE NORFITD PRIOR TO ANY CONSTRUCTION OF AFFECTED AREA. ANY OISCREPANCIES SHALL R I M e Sk sl ooy B O -

B OCEMED THE RESPONSBILTY (F THE CONTRACTOR AND/CR THE SURVEYOR. . e \p 11,2 - . 1 383" 5
26, THE OONTRACIOR SHALL PRESERVE ALL STAKES SET FOR THE LINES, LEVELS, OR WEASUREMENTS OF THE WORK IN THER PROPER PLACES. 113 AR v s b‘ SBY43'51™W S 26 E\:_ NES'38'33E 889.27'(M) N ~2

47 EXPENSE WCURRED FROM FEPLAONG ANY STAKES WHICH THE CONTRACTOR UR HES SUBORDINATES WAY HAYE FALED 10 ARESERGE !

T MRS R ) 2 m PROPOSED WATERUNE, HORIZORFAL BEND,
\ STATION
\U\ .Wh / - GAS----- ENIST GAS

_ 105-07-003¢ NETER TEE, VALE, & AIRE HYDRANT
>
/ F\*w\.w\w EXISTHG WATERUNE, YALVE,
ST ' ELEVATION CONTOURS

~
N
s I/ STeI % 13z 550 oo e S E R wc s . ADOT STATRING & COMST CINTERUME
SMALL BE CHARCED TO THE CONTRACTOR. ¢ SB943'3I"W §23392°(M) VEF B PV, WATERORE 5 1 1 1=172 0F. N conc
7. T SHALL BE THE COMIRACTOR'S RESPONSEILITY TO FURMSH, HAUL, AMD APPLE Alj WATER REQUWED FOR COMPAGTION AN TR THE SB4T5W
CONR® OF OUST FHOM CONSTRULTION ACTMTY. THE COST THEREGE SHAEL BE CONSIOERED AS INGLUOED IV THE CONSIRUCTION SHCR FC 551407 (ATERURE ) 100.03(u)
CONTRACT PRICE. CONTACT SWUM 10 OBTAIN A HYDRANT METER. RETE NFONGE oy 31 sy \
28. THE CONTRACTORS AND THEIR SUBCONTRACIORS 4RE TO VERIFY QUANTINES ANG BASE THER E1D SOLELY ON THOR DN ESTIATE \ADOT VOMAIENT
28. THE CONTRACTOR SHALL OBTAN AL PERMITS REQUIRED EY COVERNMENT AGENCES. O<mm<‘m§ g}ﬂ
30 TRE CONTRACTOR SHALL COMPLY TN ALL APPLICABLE OCCUPATIONAL, SAFETY AND HEALTH ADMINISTRATION (0SHA) REGUI ATIONS
3 N NGPER SALL NOT BE RESPONSEE OR UABLE FOR UNALTWORIZID OHANGES, OR USES OF THESE PLANS. ALL REVISONS 10 THESE
PLANS MUST BE APPROVED N WRITING BY THE ENGINEER
2. HE CONTRACTOR AGREES THAT HE SHAIL ASSUME SOLE AND COMPLETE RESPONSIBUTY FOR THE JOB SITE CONDINONS DURNG THE COURSE
OF CONSTRUCTION OF THIS PROECT, NCLUDNG THE SVETY OF ALL PERSONS AND PROPERTY. TS REQUIREMENT SHALL APPLY
Sonrugus T zﬁ%&#ﬁ O SORUAL MRENG .a%!v-g._ﬁ CONTRACTIR ALt Sﬁgﬁfmﬁxpa THE LINE DATA (PROF LINE)
OWNER. NG REAL OR ALLFS WTH THE PERFORMAMCE CWECT.
XOEPT FOR LIABILITY ARISNG FROM TNE SOUE NEGUGENCE OF THE OWNER OF ENGINEER, T BEARUG SHEET INDEX OWNER/DEVELOPER
33 AL WATER BOXES. SEWER DRMNG, SEWER MAMHCLES, AND ANY OTHER UTLITY MANHOLES, VAWTS, OR FAGLITIES WIHIN THE AREAS OF Lt | 14898 HIZ48 5T €M 1 ERAL NOTE!
SRATRG SLL BE g FLUSA T0 FASH CRADE.  ANY UTLITY ADSMENTS. OR CONFUGTS SHALL B COORDINATED WTH THE 2| 7Ba.89() | WITAODIEW = _ - GEN ITES. OVERVIEW MAP v rh CONPANES 1o
APPROPRIATE UTIUTY PRIOR 10 CONSTRUCTION 13 | 255 NBGSa 2T E(M GATE VALYE €+308 2... WATERLINE PLAN, DETALS : o
34 THZ CONTRACTOR SHALL PROVIDE FOR DUST €ONTROL AT AL TMES DURING CONSTRUCTION, . 1+ Tiwso | war o WA Coos 3. WATER 0O, EASEMENT BOUNDARY IFO Nﬁhﬂwﬁz LaNE
35 JEuUPORARY SONSTRUCTION COMNECTIONS /SCRVICES SHALL HAVE AN APPROVED CROSIS CONMECTION CONTROL DEWCE INSTALLED, NSPECTED & | 15500 T sovusarels - - - FASE #5621
ANG CERTIED BY A BACKFLOW PREVINTION TECHHICIAN, d A SATE v G- 500 PHE (520) 7B1-4d4d
3. UNANTCPATED CONDITIONS ARE ENCOUNTERED DURNG IHE COURSE OF THE COMSTRUCTION AN ARE BEYCND THE SCOPE OF THE CESIGN, L6 | S014T) | 589'30'36 (W,
TE QONTRACTOR SHALL SUBMIT THE METTSSARY REVISID OR SUPPLEMENTARY MPROVEMENT PLANS FOR AEVIEW AND APPRYAL BY VALLE L7 | 239507y | S89 3036 E(u
VERDE WATER CO _st:m mo:nxnmnwxmma " ® | 79.78] 56785 Ve
37 VALLE VERDE WATER €0 AND ITS EN SHALL REVEW ALL SHOF DRAWNGS AND EQUIPWENT SUBMTTALS FOR COMPLIANCE MTH PLANS T S
AN SPECRCATONS. Lo | 116.26'] | 55628 787E(M)

° pvs -

38 AL CONCRETE SHALL COMPLY WITH MAG STANDAKD SPECFICATIONS. SECTION 725, GLASS *K", 3000 S CONFRESSVE STRENGTN AT 78 " (v om)
DAYS, UNLESS OTHERWSE SPEQIFED.

38, COMPACTION N AlL AREAS UMDER PAVEMENT, COMORETE OR STRUCTLRES, INCLUONG PAJS, SHALL BF. T A UHAUM OF 95X OF MAXIMA

DENSITY AS DETERWIMED BY "ASHTD DESIGNATION T-99, METHOD A*. OTHCR AREAS SHALL BE COMPACTED TO SURROUMIING NATIVE SOI_

ACCEPTED BY.

AN/« ol

VALLE VERDE \,ﬂw €0, C/b SOUTMWESHERN UTILTY MANACEMENT OO, DATE

OF A ERUNE CONSTRUCTION SHALL WEET THE Wmolild SEPARATON FROM SEWER CRAVITY P
OF AAC RIB-5-502C. TWIRE ARE HO KNOWN SEMER WAMS I THE WONITY OF 15 rroveer 2/ O FORCE MANS PER THE RECUFEMENTS

INGHLS. BROUGHT 70 2X OPTM MOSTURE CONTEN] AND COMPACTED TO THE ABOVE DENSIIY PER “ASTM 638, NETHOO A", UNLESS
QMERWSE WOTED. THE AREA SOURCE [f FRL MATERIAL SHALL BE APPROVED BY TWE OWNER PRIGR TO COMMENCEMENT F WOk JESTS 0
PLL MATERIAL WAL BE DDNE AT THE OWNERS EXPENSE,

Sintis”

AT AS-BULT RAWNGS SHALL €€ PREPARED. CERTIFIED. SEALED AND SHONED 8Y CONTRACTOR'S SURVEYIR. A FULL ST OF ACCURATE. 16GELE g 1Y RO RICO 7Y DA

AS-BULT DRAMNGS SHALL BE DEUVERED 10 VALLE VERDE WATER CO UPON COMPLETION IF OONSTRUCTION.

SURVEY NOTE

BOUNDARY & EASEUENT IETRMATION SHOMN ON THIS PLAN IS BASED DW A BICNDARY SURVEY FOR LKL 1A PROPERTES PRCFIRED Bv 4T &
ASSOCIATES (20140918} SEALED AND DATED 8Y MAMUEL MONTANG 2/25/14. SUPPLEMENTAL, INFORMATION £OR THE 3-19 CONST. CENTERLING
WAS PROVDED BY SCE ENOMEERIG 2S PARY OF THE LEFT TURN LAME PLANS FOR NORA'S RANCH WAREHOUSE (BAS'S OF BEARING ADAISTED
45 DESORUD BELOW) YOPOORAPHY & EXSTING CONDITIONS IFORMATION 15 BASED QW A SURVEY PERFRMED BY COOPER AERIA. SURVEYS
€0. 12/01.110 AD WAS SUPERWPOSED ON WIW'S BCUNDARY SURVEY USING DATA COLLECTED BY PRECISION LAMD SURVEVING 08/20/14
(M14155).

BASIS OF BEARING

"THE BASS OF BEARING FOR THIS PROECT IS THE EASTERLY UME GF SECTION 13, T235, R{3E SAD BEARING BONG NORTH 021019 EAST
WEASURED" PER THE AFOREMENTINED WTW BOUNDARY SURVEY. TME |- 19 CONST. CENTERUME PROVIDED BY SCE ENGINEERING HAS BEEN
ROTATED -0D75'41°, AS SHOWN ON THIS PLAN. 10 MATCH SAD BASIS OF GEARING.

A WATERLINE EXTENSION PLAN me
NORA'S RANCH WAREHOUSE

RT3 A3 GVIIT Y ERTBAD oy
BASIS OF ELEVATION L4l st e Exfiti 67713]  GREG CARLSON ENGINEERING, LL G, war L2200 -
"ME AU 36 PLUS 2.0° TD CONVERT NAV 88 SAD ELEVATION BEMG « 1694.35" PER THE AFORINENTICHED COOPOR ATRAL SURVET, S 938 A ..gdulnam.nﬁ..ﬂ. T e WA me 0
"o, o | ReviGE aevw | oar bl CREE M DN M O S WK ADAL DY
v S iy eper e
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lllll . Recocd180 TR O5_SLOPE | et s

XTEUD WV 25t
43,67 Sug Sheaxry

1 g MU\,\\ P %Nwm%)

1400.00 WATERUNE "A'=
376+58.63, 252.50RT 1-19

IND CASING REFER 10 SERARATE
OFFSITE WATERUME PLANS

Hinj

8+35 71 WATERLME ‘4’ ) )
1-8"22.50" HORI7 BEND
1-8" VALVE 84

N

1405.04 WATERINE ‘A"
REMOVE BUND FLANGE & DONMETY 2.

NEW & PYC WATERUME

1424,09 WATERUNE '8 NEW & FYVC WATERUNE

[MEW WATER cu £5TM
: 241 -

1-645" HORZ 8680
"R =44
=41

[WATERLHE ") SEE ESMT QATA SHEET 3

NEW B” PVC A TERLNE

6474,6¢ WATERUNE ‘A’

WAG SO

-} 8 VAt ec
o 1=2 TYPE A DVA PER MAC ST 390)

[ovee02 warencee
N

VALVE 80X

BLAVASHIIN

48471 WATERUNE B
1-8"111. 25" HORZ BEWD

Y5726 warAME B
[ 1-8741.25° HORZ BEN

J60 W/ POST BARRICADES {4) PER DETAL L 3

MEW B PVC WATERLINE

T MEN WAYER 0O ST
' Bid M«e:\, SIEEL 3

360 W/ POST BARRICADES (%) PER DFTAL,

: Ll [J Lr
360 W/ POST BARRICADES (2) PER DETAL
3 : (WATERUNE B') - N " N Ee N
WATERLINE : —— . . ) 10+56.97 WATERLINE A’
R i 2421.04 WATERUNE '@ . . Y, o Tm.nm. ﬁmown
v 1-8"6" TEE . : R ) , . " vaL
L ) \ S : 1-8" VALVE 84C L | S I N T R N S O A 7 _ | 1250 (F 6° OF FIPE
Y ! 1250 (F §° OF PIPE Yo | | ! HEE i , 1-tH ASSEMBLY © 12.50'RF
. 1 i i I 1
2+26.04 WATRLNE B | 1-fH ASSDIRLY 0 12500T PR | : T AR i , Lok L ;
Lo VO (S R e el M EENNSENE L [ .
WATHR M 2N A9 ) .
SEE_BACKTLOW PREVENTOR NOTE I . ﬁPME_%D po K E oy : EEEEN v T
. 3 . "
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ATTACHMENT O

Cost Estimate of Facilities to
be Constructed




EXHIBITC

Description Quantity Unit Unit Cost Cost
8" C900 waterline-buried 2440 LF $52.00 $126,880.00
8" C900 wateriine-fully restrained in casing 402.5 LF $24.00 $9,660.00
18" steel casing in-place 4025 LF $420.00 $169,050.60
18" casing end seals 2 EA $100.00 $200.00
casing spacers 61 EA $150.00  $9,150.00
6" fire hydrant assmbly w/ min lateral length and valve 5 EA $4,000.00 $20,000.00
2" DVA blow off assembly in box 4 EA $1,500.00 $6,000.00
8x8 tapping sleeve C900 to C900 1 EA $3,500.00 $3,500.00
8" gate vaive 9 EA $1,500.00 $13,500.00
4" gate valve for fire service line to building (w/ stub out) 5 EA $1,000.00  $5,000.00
1" service with box 2 EA $1,300.00 $2,600.00
3/4" ARV with box 3 EA $1,200.00  $3,600.00
1" back flow 2 EA $1,000.00  $2,000.00
concrete pavement replacement 70 LF $32.00  $2,240.00
traffic controi (ADOT right-of-way) 1 LS $6,500.00  $6,500.00
Del Campo gradefiandscaping/riprap replacement 1 LS $1,500.00  $1,500.00
SUBTOTAL $381,380.00
taxes 4.55% $17,352.79

$398,732,79

TOTAL MATERIALS & LABOR COST
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WATER FACILITIES
EXTENSION AGREEMENT

This Agreement is between Valle Verde Water Company, an Arizona public service
corporation (“Company™), with offices at 2015 N. Forbes Blvd., Ste. 107, Tucson, AZ 85745,
and Delta Properties, LLP (“Devcloper”), with offices at 2050 N. Smoke Lane, PO Box 1806,

Nogales, AZ 85621.
RECITALS

A Company is a public service corporation within the meaning of Article 15, Section 2, of
the Arizona Constitution, and is authorized to provide potable water service within portions of
Santa Cruz County, Arizona, in accordance with a Certificate of Convenience and Necessity
("CC&N") granted by the Arizona Carporation Commission (“Commission™).

B. Company is obligated to provide safe and affordable water service to the public.

C. Company’s water operations are governed by numerous fedoral and state statutes and
regulations, and are subject to regulation by numerous fedaral and state agencies.

D. Developer proposes to develop a 44.4-acre parce! located outside of the Company’s

CC&N, including for 2 commercial warehouse and related office space ("Development”),

described in Exhibit A and mapped in Exhibit B. The water demand for the Development is
1,484 gallons per day, or approximately 2.2acre-feet per vear.

E. To meet the proposed water demand, the Company will need to construct additional
transmission and distribution facilities.

F. Developer will need to design, construct, and install potable water facilities to provide
water service to the Development ("Facilities"). Those Facilities are included in & schedule of
materials, unit quantities, and cost estimates, set forth in Exhibit C. The Facilitics map is set
forth in Exhibit D,

G. Developer and Company must obtain regulatory approvals before the Facilities can be
built and serve the Development,

H. After designing, permitting, constructing, and installing the Facilities, Developer wants to
trapsfer the Facilities to Company.

L Although the Development is outside Company's CC&N, Company is willing to apply to
the Commission to expand its CC&N to include the Development,

1, So Jong as the Facilitics are properly designed, permitted, constructed, instailed, and

approved by regulating authorities, Company believes accepting the Facilities and serving the
Development promotes Company's and the public's interests, health, and welfare.

2015-03-13. Valle Verde - Extension Agreement.2
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AGREEMENT

The Parties agree to incorporate the recitals in this Agreement and further agree as follows:

1.0  Developer’s General Obligations

1.1 Developer will design, permit, purchase, transport, construct, test, install, connect, bond,
secure approvals, and insure the Facilities at no cost to Company.

1.2 Developer must follow good utility practices and the applicable governmenta! rules,
regulations, and policies when designing, permitting, constructing, installing, and connecting the
Facilities.

1.3 Developer will establish that water is physically, continually, and legally available to
meet the Development's projected 100-year water demand under Arizona Department of Water
Resources (“ADWR™) rules and policies provided the Development if deemed a subdivision
under Arizona law.

1.4  Subject to Company approval, Developer will permanently transfer to Company:
1.4.1 Facilities; and
1.4.2 Property including fee simple title, easements, fixtures, as well as rights and
privileges pertaining to property including access and use, water rights and claims,
mineral, and utility rights ("Real Property Intcrests”) reasonably required by Company to
operate and maintain the Facilities.

1.5 Developer will transfer the Facilities and Real Property Intercsts to Company at no cost,

1.6  Upon execution of this Agreement, Developer will pay Company a non-refundable
development plan review, inspection, and administration fee of $15,000 (“Administration Fees™)
to compensate Company for assisting, coordinating, reviewing, inspecting, testing, and
approving Facilities, as well as overhead costs and legal fees incurred by Company under this
Agreement, including the CC&N extension.

2.0 Company’s General Obligations
21  If Developer has met its obligations, then Company will:

2.1.1 Promptly review, inspect, and, if appropriate, approve the Facilities;

2.1.2 Approve and accept the Facilities and the Real Property Interests reasonably
required to operate and maintain the Facilities; and




2.1.3  Assist Developer secure necessary regulatory approvals, which includes executing
notices of intent to serve and filing applications prepared by Developer with the
Commission, ADWR, Arizona Departinent of Environmental Quality ("ADEQ"), and
Arizona Department of Transportation.

2.2 After accepting the Facilities and Real Property Interests, Company will operate and
maintain the Facilities.

3.0 Construction Timing

3.1  Developer estimates construction will start on & (5 2et$and will be completed by
DEL 36 2015

3.2 This Agreement is void if Developer does not hegin construction within 2 years from the
date of this Agreement.

3.3 Developer may request Company to extend this Agreement for an additional year. That
request must:

3.3.1 Beinwrting;
3.3.2 State Developer’s new proposed construction start date; and
3.3.3 Include a reasonabie schedule to meet that date.
34  Company’s approval of the request for extension will not be unreasonably withheld.
INITIAL PLANNING STAGE
4.0 Master Plan
4.1  No master plan is required.

5.0  Facilities Plans and Specifications

5.1  Developer will prepare Facilities plans and specifications by a licensed engineer
registered in Arizona ("Plans and Specifications™).

5.2  Developer will submit the Plans and Specifications to Company for approval. Company
will prompily review the Plans and Specifications and issue, in writing, its review comments or

approval, as appropriate.

5.3  If the Plans and Specifications are not approved by Company, then Developer will
modify the Plans and Specifications to addreas Company’s comments and resubmit the Plans and
Specifications for Company’s review and approval.

54  If Developer begins Facilities construction before Company approves the Plans and




Specifications, this construction will be at Developer’s sole rigk and subject to repair, alteration
or reconstruction at Developer’s expense a3 directed by Company.

6.0 Plats

6.1  Developer must submit to Company a site plan or preliminary plat locating reasonably
sized land parcels dedicated to water utility uses, rights-of-way, easements, and similar land

uses;
6.2  Developer has an ongoing duty to promptly submit to Company:
6.2.1 Any original, revised, or amended preliminary plat;
6.2.2 Address maps; and
6.2.3 Any similar items reasonably requested by Corapany.
FACILITY CONSTRUCTION STAGE

7.0  Construction Risk and Insurance

7.1  Before Devcloper transfers the Facilities and Real Property Interests to Company,
Developer retains all risk of loss of Facilities and Real Property Interests.

7.2 Before beginning Facilitics construction, Developer will furnish Company with proof of
insurance coverage in the following types and amounts:

7.2.1 Worker’s Compensation Insurance and Occupational Disease Disability Insurance
in the benefit amounts required by law.

7.2.2 Commercial General Liability Insurance, including operations and protective
liability coverage, with limits of not less than $2,000,000 combined single limit for bodily injury
(inclhuding death) and property damage. 1f blasting is required, Developer’s insurance will
specifically cover that risk. Company will be named as an additional msured.

723 Comprehensive Automobile Liability Insurance covering all owned, non-owned,
hired and leased vehicles with limits of at least $2,000,000 combined single limit for Bodily
Injury and Property Damage Liability for each occurrence.

7.3 Developer will retain the insurance coverage described above until construction is
complete.

80  Imspection and Testing

8.1 Developer must notify Company at least 3 business days before any water quality tests,
any Facilities tests, or any Facilities inspections.

2.0 Construction Water




9.1  If Company determines its available water supply exceeds its customer demand, then
Company will provide Developer water for construction uses within the Development.

9.2 Developer must meter all water taken from Company’s system and Company will charge
Developer for that water according to the applicable rate.

10.0 System Integration

10.1  Developer acknowledges that Company has the right to, and may, connect its existing or
future water infrastructure to the Facilities.

10.2  Ifrequested by Company, Developer will oversize the Facilities above the sizing or
capacity required.

PRETRANSFER STAGE
11.0 Regulafory Authorizations for Facilities.

11.1  Prior to Operational Acceptance (defined below), Developer will obtain, or cause fo be
obtained, at no cost to Company, the following governmental permits, approvals, and
authorizations, if applicable, for the Facilities:

11.1.1 Centificate of Approval to Construct;

11.1.2 Zoning clearances, agricultural clearances, and land use permits;

11.1.3 Construction permits;

11.1.4 Discharge permits and storm water pollution prevention plan approval;

11.1.5 Drinking water source approval,

11.1.6 New public water system approval;

11.1.7 Adequate water supply report or designation of adequate water supply;

11.1.8 Certificate of Approval of Construction; and

11.1.9 Any other required permits, approvals, or authorizations from regulatory agencies.

11.2 Company will use its reasonable best efforts to assist Developer to obtain any required
guthorizations necessary for Company to provide water services to Development.

11.3  If Developer begins building Facilities before obtaining the regulatory authorizations,
then that construction will be at Developer’s sole risk and subject to repair, alteration or
reconstruction at Developer’s expense to achieve regulatory compliance.

TRANSFER STAGE




12.0 Land Transfer.

12.1 Before transferring the Facilities to Company, Developer must convey Real Property
Interests where Facilities are located to Company.

12.2  Anywhere wells, storage, pumping equipment, treatment equipment, and similar
Facilities will be located, Company must receive free and clear title by Special Warranty Deed to
the land. These lands are mapped and legally described in Exhibit E.

12.3  Where only water transmission infrastructure, such as pipelines and laterals, will be
located, Developer must demonstrate that Company will have the continuing right to operate,
repair, and maintain transmission infrastructure on the land, These lands may be either:

12.3.1 Publicly dedicated streets, easements, or other public rights-of-way; or

12.3.2 Private easements or right-of-way, free from all liens and security interests,
- granted to Company as necessary for Company to install, access, operate, repair, and maintain
the transmission infrastructure.

12.4  Private easements or rights-of-way must be:
12,4.1 Free of physica! encroachments, encumbrances, or obstacles;
12.4.2 May require stabilized roadway access; and
12.4.3 At least 12 feel wide.

12.5 Company must be able to legally access all Facilities sites from public roadways.
Easements or rights-of-way must accommodate heavy equipment used to operate, repair, and
maintain Facilities.

13.0 Operational Acceptance.

13.1 Before Company wili accept the Facilities and Real Property Interests, Developer must
provide Company the following:

13.1.1 Lien waivers and releases from contractors, subcontractors, and vendors for all
Facilities' materials, equipment, supplies, and construction;

13.1.2 Receipts, showing amounts paid by Developer to all contractors, subcontractors,
and vendors for all Facilities' materials, equipment, supplies, labor, and other costs;

13.1.3 “As-buile” drawings on 4-mil Mylar, certified as to correctness by an engineer
registered in the State of Arizona;

13.1.4 Documents confirming the Facilities transfer t0 Company,

13.1.5 An executed warranty deed transferring the Real Property Interests to Company;




13.1.6 Documents showing the Real Property [nterests and Facilities are free and clear of
liens or other clouds on the title, except those specifically accepted by Company;

13.1.7 Phase One Environmental Assessment, showing that the Real Property Interests
contain no unreasonable amount of contaminates if such an Assessment exists;

13.1.8 All Certificates of Approval to Construct;

13.1.9 Zoning clearances, agricultural clearances, and land use permits;
13.1.10 All construction permits;

13.1.11 Discharge permits and storm water pollution prevention plan approval;

13.1.12 All Cextificates of Approval of Construction; and

13.1.17 Any other required permits, approvals, or authorizations fiom regulatory
agencies.

132 If Company has determined that the Facilities have been constructed according to the
approved Plans and Specifications and will operate satisfactorily, then Company will accept the
Facilities, subject to farther inspection by Company and Developer's correction of any
outstanding punch list items ("Operational Acceptance”).

13.3  Company will provide Developer prompt written notice that states Company has issued
Operational Acceptance and identifies all punch list jtems Developer must remedy.

13.4  Upon Operational Acceptance, Company will serve potable water to the Developsment or
Development Phase, as applicable. The Facilities will not be placed in service until Company
bas issued its Operational Acceptance,

13.5  Following Operational Acceptance, Developer must promptly repair all damage to the
Facilities caused by its activities within Development.

140 Final Acceptance

14.1  Within 1 year following Operational Acceptance, a final inspection will occur. If during
final inspection any uncorrected or new punch list items arc identified, then Developer must
correct those defects and deficicncies before final acceptance is issued,

142 Company will accept the Facilities in writing once Developer has:
14.2.1 Met all Operational Acceptance requirements;

14.2.2 Completed Facilities construction, which includes satisfying all punch list item
requirements;




14.2.3 Paid all Company fees; and
14.2.4 Completed final grade adjustments.

15.0 Refunds and Reimbursements

15.1  Refunds of the Advance In Aid of Construction shll be made by the Company on or
before the 31st day of August of each year commencing with August of ____covering any
refunds owing from the water revenues received during the preceding July 1 to June 30 period.
Any additional charge made by the Company based on any seles, privilege tax, excise tax, or
regulatory assessment, shall not be included in the computation. The annual refund shall equal
ten percent {10%) of the total gross anmual revenue from water sales to each bona fide customer
in the Devclopment for a period of ten (10) years from the date of this Agreement.

ONGOING WATER SERVICE PROVISIONS

160 Water Service
16.1  Company will provide water service 1o the Development once:

16.1.1 Company has issued Operational Acceptance of the Facilitics; and
16.1.2 ADEQ has issued its Approval of Construction.

162 Company will use its reasonable best efforts to maintain satisfactory and continuous
service, but does not guarantee a continuous water service.

16.3 Company is not liable for damages occasioned by: (a) water service interruptions; (b)
failures to commence service; (c) unsatisfactory service; or (d) any act or failure to act arising

caused by:
16.3.1 Actof Ged;
[6.3.2 Public encmy, strike, riot, or war;
16.3.3 Accident, fire, or explosion;
16.3.4 Shipping delays;
16.3.5 Order or judgment by a court, commission, or tribunal having jurisdiction; or

16.3.6 Any other act or thing reasonably beyond its control or incident to interruptions
necessary for repairs or changes in Company’s production or water system, including

Facilities,




GENERAL PROVISIONS

17.0  Assignment

17.1  Neither Company nor Developer may assign its rights or obligations under this
Agreement without the other party's prior written consent. This consent may be withheld only

for good cause,

18.0 Binding Agreement

18.1 This Agreement binds, and inures to the benefit of, the parties, and their respective legal
representatives, administrators, executors, agents, successors, and assigos.

19.0 Applicable Law

19.1  Arizona law governs this Agreoment and its performance is subject to regulation by the
State of Arizona as well as federal, state, and local regulatory agencies with jurisdiction.

21.0 Imdemmification

20.1 Developer indemnifies, defends and holds harmiess (a) Company, its officers, directors,
agents, and employees harmless (b) from and against all claims, damages, costs, expenses,
penalties, assessments, attorneys’ fees, and court costs {c) that it or they may be subjected by
reason of injury, death, loss, claim, penalty, essessment, or damage (d) caused or contributed to
by active or passive negligence of Developer, its agents, servants, employees, contractors or
subcontractors (¢) relating to this Agreement.

20.2 If any suit or other procesding is brought on this account, Developer will assume the
defense at Developer’s expense and will pay all judgments rendered therein.

20.3 The foregoing Developer’s indemnity does not cover any negligent or wrongful acts by
Company, its officers, directors, agents, or employees.

21.0 Waivers

21.1  FEither party may waive any provision in this Agreement intended for its benefit.
21.2 Any waiver must be in writing,

21.3 No waiver of a provision will operate to waive any other provision.

21.4 [IFeither party fails to require the other to perform any termn of this Agreement, that failure
does not prevent the party from later enforcing that term.

220 Communications

22.1 Communications under this Agreement should be should be addressed as follows:




Company: Developer:

Valle Verde Watet Company Dino Panousopoulos
2015 N. Forhes Blvd,, Ste. 107 Delta Properties, LLP
Tucson, AZ 85745 2050 North Smokey Lane
PO Box 1806
Nogales, Arizona 83621
520-281-4444

23.0 Address Changes
23.1 A party changing their address will notify the other parly in writing.

240 Agents

241 Company is not an agent for Developer and will not incur any costs or expenses on
Developer’s behalf. Developer is not an agent for Company and will not incur any costs or
expenscs on Company's behaif.

25.0 Headings and Counterparts

25.1 The headings in this Agrecment are for reference purposes and do not limit or definc any
provision.

26.0 Further Documentation

26.1 Each party agrees in good faith to cxecute any additional documents as may be necessary
or appropriate to fully carry out the intent and purpose of this Agrecment.

27.0 Counterparts

27.1 This Agreement may be executed in counterparts.

28.0 Entire Agreement

28.1 This Agreement contains the entire understanding among the partics. This Agreement

may be amended only by an instrument in writing signed by all parties. All amendments to this
Agreement must be in writing and signed by the Parties.

Signed by the parties as of 2:@4{6’ :
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Valle Verde Water Company Developer
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EXHIBIT A

EXHIBIT B

EXHIBIT C

EXHIBIT D

EXHIBIT E

LIST of REQUIRED EXHIBITS
(all exhibits are to be 8-1/2x 11)

Development Legal Description (prepared by engineer)
(This needs to be stamped by a professional engineer and state the total
acreage at the bottomn of the legal description.)

Development Map (prepared by engineer)
{This needs to show bearings and distances for the property boundary)

Facilities Description and Cost Estimate (prepared by engineer)
(includes wells, tanks, booster stations, and pipelines)

Facilities Map (prepared by engineer)

Legat Description and Map Real Property to be Conveyed to Company
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EXHIBIT “A”

DEYELOPMENT LEGAL DESCRIPTION

A portion of the Southenst Quarter of Section 13, Township 23 South, Range 13 East, and a portion of the
Southwest Quarier of Section 18, Township 23 South, Range 14 Fast, Giila and Salt River Meridian, Santa
Cruz County Arizena, more particalarly described as follows:

Cemmencing at the Southeast Quarter of Section 13, being a one and one-half inch open pipe in concrete
and the POINT OF BEGINNING;

Thence South 89°43751" West a distance of 201.26 feet to a point on the east right-of-way line of
Interstate-19 marked by an ADOT monument;

Thence North 07°01°09” West along the east right-of-way line of Interstate-19, a distance of 1,112.66 feet
to a point;

Thence North 77°48°57" East a distance of 146.96 feet to a point;
Thence North 77°40°C1” East a distance of 289.89 feet to a point;
Thence North 66°58°22" East a distance of 204.55 feet to a point;
‘Thence North 74°10°59™ East a distance of 118.39 feet to a point;
Thence North (9°03729” West a distance of 18.85 feet to a point;
Thence South 89°30°36” East a distance of 60.14 feet to a point;

Thence South 89°30°36” East a distance af 232.99 fect to a point on the southwesterly right-of.way line of
Otd Tucson Road,

Thence South 56°28°18” East, along said right-of-way line, a distance of 79.78 feet to a point;
Thence, continuing South 56°28' 18" East, along said right-of-way line, a distance of 118.29 feet to a non-
tangent point of curvature of said right-of-way line, nn 2 curve concave (o the southwest, having a radius of

1,382.50 feet, a chord bearing of South 38°58°19” East, and a chord length of 828.31 feel:

Thence southeasterly, along said curved right-of-way line, a total arc length of 841.23 feet to the end point
of said curve to complete an internal angle of 34°51°49™;

Thence deparling from said curve on a non-tangent segment of the westerly right-af-way line of Old
Tucson Road South 21°28°10” East a distance of 604.57 feet to a point on the south Iine of Section 18;

Thence South §9°38°33” West, along the south line of Section 18, a distance of 889.27 feet to retum to the
POINT OF BEGINNING;

Said parcel contains 44,74 acres more or less.

Page 1 of ]
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EXHIBITC

Description

8" C900 waterline-buried

8" CO00 waterline-fully restrained in casing

18" steel casing in-place

18" casing end seals

casing spacers

6" fire hydrant assmbly w/ min lateral length and valve
2" DVA biow off assembly in box

Bx8 tapping sleeva C900 to C900

8" gate valve

4" gale valve for fire service line to building (w/ stub out)
1" service with box

3/4" ARV with hox

1" back flow

concrete pavement replacement

{raffic control {ADOT right-of-way)

Del Campo grade/landscaping/riprap replacement
SUBTOTAL

taxes

TOTAL MATERIALS & LABOR COST

Quan;_lgx

2440
402.5
402.5

[=))
- N

~
== 2 ONWNOMO - &G

4.55%

Unit

LF
LF
LF

EA
EA
EA
EA
EA
EA
EA
EA
EA
LF
LS
LS

Unit Cost Cost

$52.00 $126,880.00
$24.00 §9,660.00
$420.00 $169,050.00
$100.00 $200.00
$150.00  $9,150.00
$4,000.00 $20,000.00
$1,500.00 $6,000.00
$3,500.00 $3,500.00
$1,500.00 $13,500.C0
$1,000.00 $5,000.00
$1,300.00 $2,600.00
$1,200.00  §$3.600.00
$1,000.00 $2,000.00
$32.00 $2,240.00
$6,500.00  $6,500.00
$1,500.00 $1,500.00
$381,380.00

$17,352.79

$398,732.79
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EXHIBITE

“No land is to be conveyed to Company.”




ATTACHMENT U
Detailed Map of Extension




, 1:1

C:\Users\James\AppData\LocaI\Microsoft\Windaws\Temporary Internet FiIes\Content.Outlook\UOZBUGlK\Loc Map.dwg, 9/7/2016 1:53:26 PM
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Attachment V
Municipal Notice




To Be Late Filed




ATTACHMENT Y
Tariffs




Valle Verde Water Company, Inc,
TARIFF SCHEDULE OF RATES AND CHARGES FOR SERVICE

Approved by the Arizona Corporation Commission in Decision No. 74603
Rates and charges hereln effective for all service provided on and after: May 30, 2014
MONTHLY USAGE CHARGES

5/8 x 3/4 - Inch Meter $ 2164
3/4 - Inch Meter 2164
1 - Inch Meter 54.10
1 1/2 - Inch Meter 108.20
2 - Inch Meter 17312
3 - Inch Meter 346.24
4 - inch Meter 541.00
6 - Inch Meter 1,082.00
| COMMODITY CHARGE {per 1,000 gallons)

578 x 3/4 Inch Meter (Residentiai)

0 1o 3,000 Galions $ 0.97
3,001 to 7,000 Gallons 3.75
Qver 7,000 Gallons 5.22

4-Inch Meter ntial
0 to 3,000 Gallons $ 0.97
3,001 to 7,000 Gallons 3.75
Over 7,000 Gallons 522
4 Inch idential

0 to 7,000 Gallons 3.75
Over 7,000 Gallons 5.22
3{4_Inch Meter {Non-Regidential}

0 to 7,000 Gallons 3.75
Over 7,000 Gallons 5.22
1 Inch Meter (All Classes)

0 to 15,000 Gallons 3.75
Over 15,000 Gallons 5.22
1.1/2 Inch Metsr (All Clasges)

0 fo 20,000 Gallons 3.75
Over 20,000 Gallons 5.22
2 Inc r (All Clas:

0 to 50,000 Gallons 3.75
Over 50,000 Gallons 5.22
3 Inch Meter (All Classes)

0 to 100,000 Gallons 375
Over 100,000 Gallons 522




Valle Verde Water Company, inc.
TARIFF SCHEDLULE OF RATES AND CHARGES FOR SERVICE

Approved by the Arizona Corporation Commission in Decision No. 74503
Rates and charges herein effective for all service provided on and after: May 30, 2014

| COMMODITY CHARGE (per 1,000 gallons) (Continued) —I
4 Inch Weter (Al Classes)

0 to 150,000 Galfons 3.75
Over 150,000 Gallons 5.22

8 Inch v (All Classes
0 to 500,000 Gallons 375
Over 500,000 Galions 5.22

Temporary Interim Manager Surcharge**

(Per 1,000 galions All Meter Sizes, All Classes)

All Usage 0.60

“*The Temporary Interim Manager Surcharge shall continue until the past due amounts owed to
Southwestern Utility Management, Inc. have been paid in full.

SERVICE CHARGES J
Establishment $ 30.00
Reconnection (Delinquent) 40.00
After Hours Service Charge 35.00
Meter Test (If Correct) 35.00
Meter Re-Read (If Cormrect) 20.00
NSF Chack 30.00
Deposit (2)
Deposit interest (per Year) (a)
Re-establishment {(Within 12 Months) (b)
Late Payment Charge (Per Month) 1.50%
Deferred Payment (Per Month) 1.50%
Moving Customer Meter (At Customer Request) At Cost
Monthly Service Charge for Fire Sprinkler {c)

{ a ) Per Commission Rule A.A.C. R-14-2-403(B).
( b ) Number of months off system times the monthly minimum, per Commission rule A.A.C. R-14-2-403(D).
{ ) 2% of monthly minimum for a comparable sized meter connection, but no less than $10.00 per month.

SERVICE LINE AND METER INSTALLATION CHARGES

{Refundable pursuant io A.A.C. R14-2-405) | Service Line Meter | Total Chargas
5/8-inch x 3/4-inch Meter 44500 $ 15500 $ 600.00
3/4-inch Meter 445.00 255.00 700.00
1-inch Meter 495.00 315.00 810.00
1 1/2-inch Meter £50.00 §25.00 1,075.00
2-inch Turbine Meter 830.00 1,045.00 1,875.00
2-inch Compeund Meter 830.00 1,890.00 272000
3-inch Turbine Meter 1.045.00 1,670.00 2,715.00
3-inch Compound Meter 1,165.00 2,545.00 3,710.00
4-inch Turbine Meter 1,490.00 2,670.00 4,160.00
4-inch Compound Meter 1,670.00 3,645,00 5,315.00
6-inch Turbine Meter 2,210.00 §,025.00 7.235.00
6-inch Compound Meter 2,330.00 6,920.00 9,250.00
Over B-Inch At Cost At Cost At Cost

In addition to collecting its regular rates and charges, the Company shall collect from iis
customers a proportionate share of any privilege, sales, or use tax per A.A.C. R14-2-409(D)(5).




- ATTACHMENT Y-1

- Franchise




To be late filed




ATTACHMENT Y-2
ADEQ Approval to Construct




~ ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
CERTIFICATE OF APPROVAL TO CONSTRUCT

WATER FACILITIES
_Page 1Of 2
ADEQ File No: 20150200 LTFNo: 62912
Svstem Name: Valle Verde Water Co. System Number: 12-025
Project Owner; Delta Companies
Address: 2050 N. Smokey Lane, Nogales, AZ 85621
Project Location: Rio Rico County : Santa Cruz

Description: INSTALLATION OF 8 INCH 2,176 LF OF PVC 200 C900, 5 FIRE
HYDRANT AND RELATED MATERIALS TO SERVE THE NORA'S
RANCH WAREHOUSE(ONSITE).

Approval to construct the above-described facilities as represented in the approved documents on
Jile with the Arizona Department of Environmental Quality is hereby given subject to provisions
1 through 5 continued on page 2 through 2

1. This project must be constructed in accordance with all applicable laws, including Title 49, Chaﬁter 2,
Anticle 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona
Administrative Code.

2. Upon completion of construction, the engineer shail fill out the Engineer's Certificate of Completion
and forward it to the Southern Regional Office located in Tucson. 1f all requirements have been
completed, that unit will issue a Certificate of Approval of Construction. R18-5-307(B), Ariz.
Admin.Code. At the project owner's request, the Department may conduct the final inspection
required pursuant to R18-5-507(B); such a request must be made in writing in accordance with the
time requirements of R18-5-507(C), Ariz. Admin, Code.

3. This certificate will be void if construction has not started within one year after the Certificate of
Approval to Construct is issued, there is a halt in construction of more than one year, or construction is
not completed within three years of the approval date. Upon receipt of a written request for an
extension of time, the Department may grant an extension of time; an extension of time must be in
writing. R18-5-505(E), Ariz. Admin. Code.

4, Operation 6f a newly constructed facility shall not begin until a Certificate of Approval of Construction
has been issued by the Department. R18-5-507(A), Ariz. Admin. Code. :

Reviewed by: FM3 | By: %MM Pl a O(} Lf Z /5—

Fahmida Maula Déte {
Water Quality Division

CE. File No: 20150200
Regional Office:  Southern
Owner. Delta Companies
County Health Department:  Santa Cruz
Engineer. Greg Carlson Engineering
Plannting and Zoning/Az Corp. Commission
Engineering Review Database - Etr021




APPROVAL TO CONSTRUCT

POTABLE WATERLINE

ADEQ FILE No. 20150200

PAGE 2 OF 2: PROVISIONS CONTINUED

5. The Arizona Department of Environmental Quality’s review of this application
was subject to the requirements of the licensing time frames (“LTF”) statute under
Arizona Revised Statutes (“A.R.S.”) § 41-1072 through § 41-1079 and the LTF
rules under Arizona Administrative Code (“A.A.C.”) R18-1-501 through R18-1-
525. This Notice is being issued within the overall time frame for your
application,

ADEQ hereby approves your application for Approve to Construct Drinking
Water Facilities under A.R.S. § 49-351. Your copy is enclosed.

This decision is an appealable agency action under AR.S. §41-1092. You have a
right to request a hearing and file an appeal under A.R.S. § 41-1092.03(B). You
must file a written Request for Hearing or Notice of Appeal within 30 days of
your receipt of this Notice. A Request for Hearing or Notice of Appeal is filed
when it is received by ADEQ’s Hearing Administrator as follows:

Office of Administrative Counsel

Arizona Department of Environmental Quality
1110 W. Washington Strect

Phoenix, AZ 85007

The Request for Hearing or Notice of Appeal shall identify the party, the party’s
address, the agency and the action being appealed and shall contain a concise
statement of the reasons for the appeal. Upon proper filing of a Request for
Hearing or Notice of Appeal, ADEQ will serve a Notice of Hearing on all parties
to the appeal. If you file a timely Request for Hearing or Notice of Appeal you
have a right to request an informal settlement conference with ADEQ under
AR.S. § 41-1092.06. This request must be made in writing no later than 20 days
before a scheduled hearing and must be filed with the Hearing Administrator at
the above address.

Please contact Fahmida Maula at (602) 771-4748 or fm3 @azdeq.gov if you have
questions regarding this Notice or the Certificate of Approved to Construct,




ARIZONA DEPARTMENT OF ENVIRONMENTAL QUALITY
CERTIFICATE OF APPROVAL TO CONSTRUCT

WATER FACILITIES
Page 1 Of 2
ADEQ File No: 20150201 LTFNe: 62913
Svstem Name: Valle Verde Water Co. Svstem Number: 12-025
Project Owner: Delta Companies
Address: 2050 N. Smokey Lane, Nogales, AZ 85621
Project Location: Rio Rico County ; Santa Cruz

Description: INSTALLATION OF OFFSITE 8INCH 606 LF OF PVC C 900
‘ WATERLINE IN 405 LF OF 18 INCH STEEL CASING AND RELATED
MATERIALS TO SERVE NORA'S RANCH WAREHOQUSE.

Approval to construct the above-described facilities as represented in the approved documents on
Jile with the Arizona Department of Environmental Quality is hereby given subject to provisions
1 through 5 continued on page 2 through 2

1. This project must be constructed in accordance with all applicable laws, including Title 49, Chapter 2,
Article 9 of the Arizona Revised Statutes and Title 18, Chapter 5, Article 5 of the Arizona
Administrative Code,

2. Upon completion of construction, the engineer shall fill out the Engineer's Certificate of Compietion
and forward it to the Southern Regional Office located in Tucson. [fall requirements have been
completed, that unit will issue a Certificate of Approval of Construction. Rl 8-5-507(B), Ariz.
Admin.Code. At the project owner's request, the Department may conduct the final inspection
required pursuant to R18-5-507(B); such a request must be made in writing in accordance with the
time requirements of R18-5-507(C), Ariz. Admin. Code.

3. This certificate will be void if construction has not started within one year after the Certificate of
Approval to Construct is issued, theré is a halt in construction of more than one year, or construction {s
not completed within three years of the approval date. Upon receipt of a written request for an
extension of time, the Department may grant an extension of time; an extension of time must be in
writing. R18-5-505(E), Ariz. Admin. Code.

4. Operation of a newly constructed facility shall not begin until a Certificate of Approval of Construction
has been issued by the Department. R18-5-507(A), Ariz. Admin. Code.

Reviewed by: FM3 By: Vi 2 /«J«AA/(—‘—' Q/ Li ([ /5__—

ahmida Maula Didte
Water Quality Division
€. File No : 20150201
Regional Office:  Southern
Owner: Delta Companics
County Health Department: ~ Santa Cruz
Engineer: Greg Carlson Engineering
Planning and Zoning/Az Corp. Commission
Engineering Review Database - Etr021




APPROVAL TO CONSTRUCT

POTABLE WATERLINE

ADEQ FILE No. 20150201

PAGE 2 OF 2: PROVISIONS CONTINUED

5. The Arizona Department of Environmental Quality’s review of this application
was subject to the requirements of the licensing time frames (“LTF") statute under
Arizona Revised Statutes (“A.R.S.”) § 41-1072 through § 41-1079 and the LTF
rules under Arizona Administrative Code (“A.A.C.”) R18-1-501 through R18-1-
525. This Notice is being issued within the overall time frame for your
application.

ADEQ hereby approves your application for Approve to Construct Drinking
Water Facilities under A.R.S. § 49-351. Your copy is enclosed.

This decision is an appealable agency action under AR.S. § 41-1092. You have a
right to request a hearing and file an appeal under A.R.S. § 41-1092,03(B). You
must file a written Request for Hearing or Notice of Appeal within 30 days of
your receipt of this Notice. A Request for Hearing or Notice of Appeal is filed
when it is received by ADEQ’s Hearing Administrator as follows:

Office of Administrative Counsel

Arizona Department of Environmental Quality
1110 W. Washington Street

Phoenix, AZ 85007

The Request for Hearing or Notice of Appeal shall identify the party, the party’s
address, the agency and the action being appealed and shall contain a concise
statement of the reasons for the appeal. Upon proper filing of a Request for
Hearing or Notice of Appeal, ADEQ will serve a Notice of Hearing on all parties
to the appeal. If you file a timely Request for Hearing or Notice of Appeal you
have a right to request an informal settlement conference with ADEQ under
A.R.S. § 41-1092.06. This request must be made in writing no later than 20 days
before a scheduled hearing and must be filed with the Hearing Administrator at
the above address.

Please contact Fahmida Maula at (602) 771-4748 or fm3@azdeg.gov if you have
questions regarding this Notice or the Certificate of Approved to Construct.




ATTACHMENT Y-7

Estimated Taxes




To be late filed




ATTACHMENT DD

Major System Components




Company Name: Valle Verde Water Company

Name of System:

ADEQ Public Water System Numbers:

12-009, 12-025

WATER UTILITY PLANT DESCRIPTION

WELLS
ADWR ID Number* Pump Pump Yield | Casing Casing Meter Size Year
Horsepower (gpm) Depth Diameter (inches) Drilled
(Feet) (inches)
55-617053 (well #1) Not in use 105 12 4 1954
55-617054 (well #2) 30 350 260 16 6 1972
55-617055 (well #3) 15 130 220 12 3 1971
55-513789 (well #4) Not in use 203 12 3 1987
35-500951 (well #5) 50 350 400 16 6 1982
55-502001 (well #6) | Not in use 450 16 6 1996
55-801847 (well #7) Not in use 93 10 4 1933
55-582348 (well #10) 30 450 290 12 6 2001

* Arizona Department of Water Resources Identification Number

OTHER WATER SOURCES
Capacity Gallons Purchased or Obtained
Name or Description (gpm) (in thousands)
N/A
BOOSTER PUMPS FIRE HYDRANTS
Horsepower Quantity Quantity Standard Quantity Other
15.0 1 13 32
7.5 1
25.0 (Site 6) 2
40.0 (Site 6) 1
100.0 (Site 6) 2
STORAGE TANKS PRESSURE TANKS
190,000 (Well 2) 1 Capacity Quantity
800,000 (Site 6) 1 2,000 (Well 4) 1
200,000 (Well 10) 1 5,000 (Well 10) |
7,000 (Well 3) 1
e — - 10,000 (Wells 2,5&6) | -3 _ |

Note: Ifyou are filing for more than one system, please provide separate sheets for each

system.

10



Company Name: Valle Verde Water Company

Name of System:

ADEQ Public Water System Numbers: 12-009, 12-025

WATER UTILITY PLANT DESCRIPTION (CONTINUED)

MAINS
Size (in inches) Material Length (in feet)

2 PVC 4,361

3

4 PVC 39,713

5

6 PVC 12,906

6 DIP 798

8 PVC 10,372

12 PVC 1,770

CUSTOMER METERS
Size (in inches) Q“antity
5/8 x 3/4 392
3/4 411
1 45
1172 3
2 19
Comp. 3 11
Turbo 3
Comp. 4 1
Turbo 4
Comp. 6
Turbo 6

For the following three items, please list the utility owned assets in each category.

TREATMENT EQUIPMENT:

4 Chlorinators

GAC System (Offline as of 10/6/15)

STRUCTURES:
Office - 12'x 12

Chlorinator room - 3" x 5'

OTHER:

Note: Ifyou are filing for more than one system, please provide separate sheets for each

sSystem.

"




EXHIBIT C

Description Quantity Unit Unit Cost Cost

8" C800 waterline-buried 2440 LF $52.00 $126,880.00
8" C900 waterline-fully restrained in casing 402.5 LF $24.00 $9,660.00
18" steel casing in-place 402.5 LF $420.00 $169,050.00
18" casing end seals 2 EA $100.00 $200.00
casing spacers 61 EA $150.00 $9,150.00
6" fire hydrant assmbly w/ min lateral length and valve 5 EA $4,000.00 $20,000.00
2" DVA blow off assembly in box 4 EA $1,500.00  $6,000.00
8x8 tapping sleeve C900 to C900 1 EA $3,500.00  $3,500.00
8" gate valve 9 EA $1,500.00 $13,500.00
4" gate valve for fire service line to building (w/ stub out) 5 EA $1,000.00  $5,000.00
17 service with box 2 EA $1,300.00 $2,600.00
3/4° ARV with box 3 EA $1,200.00  $3,600.00
1" back flow 2 EA $1,000.00 $2,000.00
cancrete pavement replacement 70 LF $3200 $2,240.00
traffic control {ADOT right-of-way) 1 LS $6,500.00 $6,500.00
Del Campo gradefiandscaping/riprap replacement 1 LS $1,500.00 $1,500.00
SUBTOTAL $381,380.00
taxes 4.55% $17,352.79
TOTAL MATERIALS & LABOR COST $398,732.79




ATTACHMENT HH

Conservation Measures




The Company has Best Management Practice Tariffs and water conservation measures already in
place. There are no plans to serve reclaimed water, build recharge facilities, or use surface water.




COMMISSIONERS

SUSAN BITTER SMITH - Chairman JODI JERICH

BOB STUMP . Executive Director
BOB BURNS
ARIZONA CORPORATION COMMISSION R?‘ECETV%D
Bis A6 -3 P13
August 3, 2015
VED
gECE!

ATTN: Mr. Steve Wene 701
Moyes Sellers & Hendricks Ltd. e 12 |
1850 N. Central Avenue, Suite 1100 g endiict
Phoenix, Arizona 85004 Moyes Selier®

RE:  ESTATE OF WILLIAM F. RANDALL DBA VALLE VERDE WATER COMPANY
DOCKET NO. W-01431A-13-0265
DECISION NO. 74503
Notice of Compliance

Dear Mr. Steve Wene:
On July 10, 2014, you filed Best Management Practices 4.2 — Meter Repair and/or
Replacement Tariff in compliance with the above mentioned Decision, Attached is a stamped

copy of the approved tariff, with an effective date of June 1, 2014.

If you have questions regarding the filing of this tariff, please contact me at
(602) 542-0754.

Sincerely,

Guadalupe Ortiz
Administrative Services Officer 11
Utilities Division

Go/bkb

Enclosures
Docket Control Center

1200 WEST WASHINGTON STREET; PHOENIX, ARIZONA 85007-2927 7 400 WEST CONGRESS STREET; TUCSON, ARIZONA 85701-1347

WWW.A2CC. g0V




ORIGINAL

Company: Valle Verde Water Company Decision No.: 74503
Phone:_520-623-5172 Effective Date: June 1, 2014

Meter Repair and/or Replacement Tariff — BMP 4.2

PURPOSE

A program for the Valle Verde Water Company {Company) to systematically assess all in-service
water meters (including Company production meters) in its water service area to identify under-
registering meters for repair or replacement (Modified Non-Per Capita Conservation Program
Best Management Practice Category 4: Physical System Evaluation and Improvement 4.2 Meter
Repair and/or Replacement Program).

REQUIREMENTS

The requirements of this tariff are governed by Rules of the Arizona Corporation Commission
and were adapted from the Arizona Department of Water Resources’ Required Public Education
Program and Best Management Practices in the Modified Non-Per Capita Conservation Program.

1. On a systematic basis, the Company will inspect 100 percent of its 1-inch and smaller in-
service water meters at least once every ten years for one of the following reasons
(whichever cccurs first):

a. A meter reading complaint is filed with the Company by a customer or Arizona
Corporation Commission Staff,

b. A meter has registered 1,000,000 gallons of usage,

¢. A meter has been in service for ten years,

2. Meters larger than 1-inch shall be inspected for one of the following reasons:
a. A meter reading complaint is filed with the Company by a customer or Arizona
Corporation Commission Staff,
b. A meter has been in service for five years.

3. The inspection will be accomplished by having the meter pulled and having a Company
Technician physically inspect each meter and its fittings far leaks, registers which may
have become locse or are not properly attached to the meter and could be under-
registering or other broken parts which need repair. In addition, meters shali be
randomly selected for flow testing to identify potentially under-registering meters.

4. The Company shall also replace or reprogram any water meters that do nat register in
gallons. Upon the effective date of this tariff, the Company shall install all replacement
meters with new:

a. l-inch and smaller meters that register in 1 gallon increments,
b. 1-1/2-inch through 4-inch meters that register in 10 gallon increments, and
c. 6-inch and larger meters that register in 100 gallon increments.

5. The Company shall keep records of all inspected and replacement meters and make this
information available to the Commission upon request.

FPPHOVED FOR FfLrNGT‘

] NECISION se'fﬂi»@QZLf
S |

e ——— e




ORIGINAL

Company: Valle Verde Water Company A Decision No.: 74503 :
Phone:_520-623-5172 Effective Date: June 1, 2014

6. The Company will replace at least (10) improperly functioning Company meters each
month until all improperly functioning meters have been replaced.

APPROVED FOR FILING [
DECISION #:T.{é@@i__f

r———— i




Attachment I1
Backflow Tariff




Company Name: Estate of William F. Randall dba Valle Verde Water Company Page 1 of 2

CROSS-CONNECTION OR BACKFLOW TARIFF

PURPOSE:

The purpose of this tariff is to protect Estate of William F. Randall dba Valle Verde
Water Company’s ("Company”) water from the possibility of contamination caused by the
backilow of contaminants that may be present on the customer’s premises by requiring the
installation and periodic testing of backflow-prevention assemblies pursuant to the provisions of
the Arizona Administrative Code ("A.A.C".) R14-2-405.B.6 and A.A.C. R18-4-215,

REQUIREMENTS:

In compliance with the Rules of the Arizona Corporation Commission ("Commission")
and the Arizona Department of Environmental Quality ("ADEQ"). specifically A.A.C. R14-2-
405.B.6 and A.A.C. R18-4-2135 relating to backflow prevention:

1. The Company may requite a customer to pay for and to have installed a backflow-
prevention assembly if A.A.C. R18-4-215.B or C applies.

2. A hackflow-prevention assembly required to be installed by the customer under
Paragraph | of this tarift shall comply with the requirements set forth in A.A.C. R18-4-
215.D and E.

3. Subject to the provisions of A.A.C. R14-2-407 and 410, and in accordance with
Paragraphs 1 and 7 of this \ariff, the Company may terminate service or may deny service
to a customer who fails to install a backNow-prevention assembly as required by this
tariff.

4. The Company shall give any existing customer who is required to install a backilow-
prevention assembly written notice of said requirement. If A.A.C. R14-2-410.B.1.a. is
not applicable, the customer shall be given thirty (30) days from the time such written
notice is received in which to comply with this notice. If the customer can show good
cause as to why he cannot install the backflow prevention assembly within thirty (30)
days. the Company or Commission Staff may suspend this requirement for a reasonable
period of time.
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5. Testing shall be in conformance with the requirements of A.A.C. R18-4-215.F. The
Company may require the customer to pay to have the backtlow-prevention assembly
tested as long as the Company does not require an unreasonable number of tests.

8. The customer shall provide the Company with records of installation and testing. [For
each backflow-prevention assembly, these records shall include:

assembly identification number and description:

location

date(s) of test(s):

description of repairs and recommendations for repairs made by tester; and
the tester’s name and certificate number

nee o

7. In the event the backflow-prevention assembly does not function properly or fails any
test. and an obvious hazard as contemplated under A.A.C. R14-2-410.B.1.a. exists. the
Company may terminate service immediately and without notice. The backflow-
prevention assembly shall be repaired or replaced by the customer and retested.

8. In the event the backflow-prevention assembly does not function properly or fails any
lest, ot in the event that a customer fails W comply with the testing requirement. and
A.A.C. R14-2-410.B.1.a. is not applicable. the backflow-prevention assembly shall be
repaired or replaced within fourteen (14) days of the initial discovery of the deficiency in
the assembly or its function. Failure to remedy the deficiency or dysfunction of the
assembly. or failure to recest. shall be grounds for termination of water service in
accordance with A.A.C, R14-2-410.
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TARIFF SCHEDULE

Utility: Valle Verde: watér Company  Tariff Sheet No.: 1 of4
Docket No.: _ Decision No.:
Phone No.: __520-623-5172 Effective:

CURTAILMENT PLANFOR Valle Verde Water Company
(Template 663004)

ADEQ Public Water System No;_12-009 & 12-025

Valle Verde Water (“Company™, is autliorized to curtail water service to all customers
within its certificated area under the terms and conditions listed in this tariff.

This curtailment plan shall become part of the Anzona Department of Environmental Quality
Emergency Operations Plan for the Company,

The Company shall notify its customers of this new tariff as part of its next regularly scheduled
billing after the effective date of the tariff or no later than sixty (60) days after the effective date
of the tariff. ‘

The Company shall provide a copy of the curtailment tariff to any customer, upon request.
Stage 1 Exists When:

Company is able to maintain water storage in the systém at 100 percent of capacity and there are
no known problems with its well production or water storage in the system.

Restrictions: Under Stage 1, Company is deemed to be operating normally and no
curtailment is necessary. ‘

Notice Reguirements: Under Stage 1, no notice is necessary.
Stage 2 Exists When:

a, Company’s water storage or well production has been less than 80 percent of capacity for
at least 48 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
- the Company will be unable to meet anticipated water demand on a sustained basis.

Resrictions: Under Stage 2, the Company may request the customers to voluntarily
employ water conservation measures to reduce water consumption by approximately
50 percent. Qutside watering should be limited to essential water, dividing outside
watering on some uniform basis (such as even and odd days) and eliminating outside
watering on weekends and holidays.

REVISED: Junc 30,2004




TARIFF SCHEDULE
Utility: Valle Verde Water Coppany Tariff Sheet No. : 2 of 4
Docket No.. Decision No.:

Phone No.:__ 920-623-5172 Effective:

Notice Requirements: Under Stage 2, the Company is required to notify customers by
delivering written notice. door to door at each service. address, or by United States first
class mail to the billing address or, at the Company’s option, both. Such notice shall
notify the customers of the general nature of the problem and the need to conserve water.

Stage 3 Exists When:

a.

.Company’s total water storage or well production has been less than 50 percent of

capacity for at least 24 consecutive hours, and

Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief

the Company will be unable to meet anticipated water demand on a sustained basis.

Restrictions: Under Stage 3, Company shall request the customers to voluntarily employ
water conservation measures to reduce daily consumption by approximately 50 percent.
All outside watering should -be eliminated, except livestock, and indoor water
conservation techniques should be employed whenever possible. Standpipe service shall
be suspended. ‘

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such Notice: shall notify the customers of the general
nature of the problem and the need to conserve water.

2.  Beginning with Stage 3, Compahy shall post at least _ 5 signs showing the
curtailment stage. Signs shall be posted at noticeable locations, like at the well
sites and at the entrance to major subdivisions served by the Company.

3. Company shall notify the Corsumer Services Section of the Utilities Division of
the Corporation Commission at least 12 hours prior to entering Stage 3,

Once Stage 3 has been reached, the Company must begin to augment the supply of water
by either hauling or through an emergency interconnect with an approved water supply in
an attempt to maintain the curtailment at a level no higher than Stage 3 until a permanent
solution has been implemented.

REVISED: June 30,2004




TARIFF SCHEDULE

Utility: Valle Verde Water Company Tariff Sheet No.: 3 of 4

Docket No.: i Decision No.:
Phone No.: ___§20-623-5172 " Effective:
Sﬁge 4 Exists When:

a. Company’s total water storage or well production has been less than 25 percent of
‘capacity for-at least 12 consecutive hours, and

b. Company has identified issues such as a steadily declining water table, increased draw
down threatening pump operations, or poor water production, creating a reasonable belief
_the Company will be unable to meet anticipated water demand on a sustained basis. -

Restrictions: Under Stage 4, Company shall inform the customers of a mandatory
restriction to employ water conservation measures to reduce daily consumption. . Failure
to comply will result in customer disconnection. The following uses of water shall be
prohibited: ' :

Irrigation of outdoor lawns, trees, shrubs, or any plant life is prohibited

Washing of any vehicle is prohibited .

The use of water for dust contro! or any outdoor cleaning uses is prohibited

The use of drip or misting systems of any kind is prohibited

The filling of any swimming pool, spas, fountains or ornamental pools is
prohibited .

The use of construction water is prohibited

Restaurant patrons shall be served water only upon request

¢ Any other water intensive activity is prohibited '

> & > o0
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The Company’s operation of its standpipe service is prohibited. The addition of new
service lines and meter installations is prohibited. '

Notice Requirements:

1. Company is required to notify customers by delivering written notice to each
service address, or by United States first class mail to the billing address or, at the
Company’s option, both. Such notice shall notify the customers of the general
nature of the problem and the need to conserve water, '

2. Company shall post at least __ 5 _ signs showing curtailment stage. Signs shali |
be posted at noticeable locations, like at the well sites and at the entrance to major
subdivisions served by the Company. '

3 Company shall notify the Consumer Services Section of the Utilities Division of
+ the Corporation Commission at least 12 hours prior to entering Stage 4.

REVISED: June 30, 2004




TARIFF SCHEDULE

Utility: Valle Yerde Water Company Tariff Sheet No.___4 of 4
Daocket No.: : Decision No.:
Phone No,:__520-623-5172 Effective:

Customers who fail to comply with the above restrictions will be given a written notice to end all
outdoer use. Failure to comply within two (2) working days of receipt of the notice will result in
temporary loss of service until an agreement can be made to end unauthorized use of outdoor
water. To restore service, the customer shall be required to pay all authorized reconnection fees.
If a customer believes he/she has been disconnected in error, the customer may contact the
Commission's Consumer Services Section at 1-800-222-7000 to initiate an investigation

Once Stage 4 has been reached, the Company must augment the supply of water by hauling or
through an emergency interconnect from an approved supply or must otherwise provide
emergency drinking water for its customers until a permanent solution has been implemented.




